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Foreword 


This volume is the first of a series which will be edited by mem- 

4 _bers of the Staff of the School of Business and published at intervals 
\ by the Columbia University Press. The purpose of these publications 
is to present to the educational and business world the results of study 

and investigation carried on at the School. The present volume has 

been prepared under the direction of Professor B. H. Beckhart of the 
Department of Banking, and its publication has been made possible 


Y through the generosity of Professor Robert H. Montgomery. 


James C. EcBErtT, 


Director. 
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A TRANSLATION 
i) OF THE * 


GOVERNING THE 
NALBANKEN I KJO@BENHAVN 
ATIONAL BANK OF COPENHAGEN) 


The translation was prepared by 


Mr. Poul Glindemann 


an. 
Fie 


A Brief Historical Account of 
the Bank’ 


HEN the Danish Government by Royal Ordinance of the 

5th of January, 1813, reduced the value of its notes to 1/10, 
a new bank, the “Rigsbanken” was established to issue new notes, 
and to call in the old from circulation. “ 

The intention was, that this bank should be completely separated 
from the government administration and be managed by a private 
firm, which was done by the Royal Charter of the 4th of July, 1818, 
by which the “Nationalbanken” was founded. 

The calling in of the notes was furthered considerably by grant- 
ing the bank a mortgage of 6% of the value of all real estates in the 
towns as well as in the country, on which an interest of 644% per 
annum was to be paid to the Nationalbanken. 


But as the government allowed the proprietors of landed 
property to deduct 5/6 of this mortgage interest from the taxes, it 
was the government itself which to a great extent paid the mortgage 
interest. 

In 1838 the value of the notes reached a par with the value of 
silver, and in 1845 the silver standard was reenacted. At the same 
time it was provided, that the active circulation must not exceed 1614 
million “Rigsdaler” (Kr. 33 million), and that one half must be 
covered by a silver reserve. These very strict provisions concerning 
the issue of notes were modified later on to some extent by increasing 
the maximum amount, which reached 24 million “Rigsdaler” in 1859. 

Subject to the above mentioned reserve requirements, the bank 
was now allowed to issue notes in excess of the 24 million against a 
full metallic reserve. 


On the adoption of the gold standard in 1875, the general rules 
were modified to the effect that the bank should be allowed to issue 
notes up to an amount of Kr. 27 million without metal reserve, while 


a. As kindly furnished by the bank. 


[9] 


notes issued in excess of this amount should be fully covered by 
metal. Further more the metal reserves should form at least 3g of 
the active circulation. 

In 1907 when the Royal Charter of 1818 expired and was to 
be renewed, the amount of notes exempted from the metallic cover 
had by gradual amendments reached Kr. 38 million. 


By the new Act of 1907 the old “contingent” system was aban- 
doned and replaced by a system providing for a gold reserve of at 
least 30% of the whole active circulation, subject to the provision 
that 50% of the active circulation was to be covered by the gold 
reserve in connection with debts due on demand from the “Sveriges , 
Riksbank,” “Norges Bank” and “Deutsche Reichsbank.” 

On the outbreak of the Great War these reserve rules were sus- 
pended. Thereafter, the metal reserves were to form at least 
33 1/3% of the circulation of which 3 1/3% might consist of small 
coins. Consequently the gold reserve really remained unchanged 
at 30%. The only difference being that gold is not required to 
replace any decrease in the above mentioned foreign balances. 
During the whole war the “Nationalbanken” has however been 
able to maintain the prescribed gold reserve. 


The Laws Governing the National- 
banken i Kjobenhavn: 


Charter of July 4, 1818.” : 


We, Frederick VI, by the Grace of God, King of Denmark, the 
Vandals and Goths, Duke of Slesvic, Holstein, Stormarn, Dytmarsh- 
en, Lauenburg and Oldenburg, do hereby proclaim: 

By Our proclamation of July 30, 1813, We had made known 
how it was Our wish and will to see the order and firmness of the 
national finances aimed at by the Rigsbank Charter of January 5th 
(same year) promoted by still more vigorous means, and with that 
end in view promised that the Rigsbank, which is founded on the 
real estate of the State, should be transformed into a private enter- 
prise under a national company of the real estate owners of the State 
as principal shareholders. 

This, Our most gracious promise, We will now put into effect, 
inasmuch as the preparations necessary for that purpose have been 
made in accordance with the orders given in Our proclamation of 
April 6th a.c. With this view We hereby grant the Nationalbank 
its charter which shall make up its constitution and provide for its 
duties as well as its rights, liberties and privileges. We therefore 
order and command the following: 


a. (1) The charter of July 4, 1818. 
(2) Act of July 12, 1907 re extension of the charter. 
(3) Regulations in force from August 1, 1908. 
(4) Act of August 2, 1914 re a temporary amendment of the existing rules for redemption 
of the bank’s notes. 
(5) Act of February 28, 1920, re extension of the act of August 2, 1914. 
(6) Royal order dated February 28, 1920 re the application of the act until end of July, 1920. 
(7) Act of August 15, 1914 providing for issuance of 1 and 2 Krone notes. 
(8) Act of April 17, 1916 re limitation of the Royal Mint’s liability to coin and the 
Nationalbanken’s liability to buy gold. 
(9) Act of February 28, 1920 providing for extension of this act until the end of 
February, 1921. 
(10) Act of August 30, 1919 re amendment of the Charter of the bank. 
b. Explanation of certain terms used in the text: 

Banco—means bills of exchange issued in Mark Banco, the Hamburg Bank’s currency, which the 
acceptor had bound himself to pay in Hamburg by instructing the Hamburg Bank to pay 
the amount in silver. 

Lovtidende—The Law Gazette. 

Rigsbankdaler—the unit in which the Rigsbank notes were issued. 

Rigsdag—the name of the Danish Legislature, consisting of two houses, a lower house called 
the Folketing and an upper house called the Landsting. 

Statstidende—The State Gazette. 
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Chapter I 


The constitution of the Bank, its general rights and duties. 


AIRit CL Bay 


The bank, which bears the name of Nationalbanken i Kj¢ben- 
havn shall be considered as a private company, which, separated from 
Our finances, shall be managed by men who will have to be elected , 
and appointed in the way specified in chapter II. The officials who 
shall thus enter upon the management of the bank shall, whether 
or not they be in Our service, take the oath that to the best of their 
ability they will faithfully and zealously conduct their offices and 
duties in strict accordance with its charter regulations and its other 
legal rules and directions. As regards everything concerning the 
bank and its business they shall be wholly and solely bound by this 
oath. Besides We, on behalf of Ourselves and Our successors in 
the government, give Our royal promise, that no order from Us 
or Them shall at any time interfere directly or indirectly with the 
bank’s management, legally bound through its charter and regula- 
tions only; or at any time permit encroachment of whatever nomen- 
clature, on the means and money held by the Bank as stock or in 
custody. 

(According to a modification issued on April 22, 1909 by the 
Department of Justice, the oath has now been replaced by a statutory 
declaration pursuant to the Act of March 26, 1909.) 


ARTIC L E12 


On the first of August a.c. the Nationalbank shall take the place 
of the Rigsbank and as from that time assume all assets and liabilities, 
effects and estates of the Rigsbank, in addition to all its rights and 
duties as are and shall be prescribed in this Charter and the regula- 
tions attached thereto and moreover its entire business so that every- 
body, who in a public or private capacity has money transactions or 
anything else of whatever name to settle with the Rigsbank, shall 
as from August Ist a.c. apply to the Nationalbank and vice versa. . 


[12] 
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ARTVCEE 3 
The first object of the bank is and shall be: 
To work towards the establishing of safe finances in the 
country. 7 

To this end it shall 

(1) Endeavor through all the means in its power to improve and 
maintain the par value of the Rigsbank notes and Rigsbank certifi- 
cates taken over from the Rigsbank and now circulating. 
(2) Take care of the collection and keepin® of a fund of silver 
specie, in coins, ingots or banco, by means of which it can maintain 
the value of its circulating notes and on which it can base notes and 
bills convertible into silver on demand. 

All in order that silver specie or bank notes convertible into 
silver specie on demand, as soon as possible, can be the only current 
legal tender in the country. 

ARTUGLE A 

The second object of the bank is: 

To pay interest on and redeem the bonded debt for which it is 
liable whether to the state or to private individuals; and to be liable 
for its outstanding circulation in the order prescribed below. 


| ATT CL Hs 

The third object of the bank is: 

Through loaning and discounting to improve the circulation of 
money for facilitation of production, trade and exchange; further- 
more, through opening current accounts and receiving deposits to 
keep funds entrusted to it in safe custody under responsibility so that 
those concerned can at any time exercise entire control thereover 
according to rules to be more thoroughly set forth. 


ARATE CD! 6 
The means with which the Nationalbank has to aim at these 
ends are: 
(1) Its capital stock consisting of the following: 
a. The total amount of attachments, assigned to Rigsbanken in 
Denmark on town buildings and those country buildings which 
are classed with them according to decree of October 1, 1802. 


Pred 


Objects 


of 
the Bank 


The 
Issuance 
of 


Notes 


Liabilities 


Credit 
Extensions 
ana 
Deposit 


Accounts 


Component 
Parts 

of 

Capital 
Stock 


Capital 
im 
Real 
Estate 


The Laws Governing the Nationalbanken 1 Kjobenhavn 


b. 


Cc. 


(2) 


The 1/6 part attachment on estates and tithes in Denmark. 


The assets and dues acquired by the Rigsbank, partly through 
payment of mortgages and partly in other ways, the banking 
house and its furniture and fixtures. 


All that might be received by the bank through voluntary sub- 
scription. 


Attachments given to the bank by those of Our subjects in the 
duchies of Slesvic and Holstein who according to Our letter 
patent of this date declare for continuing as shareholders in 
the Nationalbank. 


An annual income of 5/6 of the amount of interest of attach- 
ments on estates and tithes in Denmark for such length of 
time that all Rigsbank notes now circulating can be re- 
deemed. 5 ; 


What might be received from the duchies from those who in 
one of the ways prescribed in Our letter patent of this date re- 
deem their obligations to the Rigsbank. 


ARTICLE 7 


For the capital in real estate settled upon the bank (as long as 


due from the debtor) as well as for interest on same, 614% per 
annum, and for the contributions mentioned in the preceding article 
6, subsections 2a and b, the bank has in pursuance of this Charter a 
direct first mortgage lien prior to all debts which are or will be 
secured on the estate, even prior to all taxes and duties. The bank 
on its part cannot demand repayment of the capital, but at any time 
the debtor may repay it entirely or in part after three months’ notice, 
provided repayment takes place in silver specie or what the bank will 
accept as exchange for silver specie. As long as and provided that 
the capital has not been repaid the aforesaid annual interest of 64% 
is payable thereon in two installments, the one from April Ist to 
October Ist, the other from October Ist to April 1st, for each period 
at 344%. The interest is payable in silver specie or in bank notes 


[14] 


The Laws Governing the Nationalbanken i Kj¢benhavn 


at the quarterly rate to be fixed in accordance with Our letter patent 
of April 6th a.c. 
MEET CEES 


The bank shall be entitled whenever it finds it desirable or 
advisable to demand execution of a proper mortgage bond for the 


capital levied on the Danish town buildings and on the country build-_ 


ings classified with town buildings and the buildings in the duchies 
of Slesvic and Holstein, whose owners declare according to article 6, 
subsection Ie, for continuing as shareholders in the bank; as well as 
also for 1/6 part of its mortgages on estates and tithes in Denmark. 
Similarly every owner of such property shall be entitled to demand 
that the bank accept a proper mortgage bond for the aforesaid debt 
levied on his property, with special regard to the fact that when the 
property holder redeems the debt, the bank ought not only receipt 
the mortgage but also instead of receipt, when demanded, cede the 
mortgage so that he, himself, or the one to whom he lawfully trans- 
fers it, will have possession of same with the same actual rights with 
which the bank possessed it prior to redemption. 


ARTICLE '9 


The bank shall be entitled to pledge and to dispose of these 
dues. The private creditors who in case of transfer take the place 
of the bank shall, however, call on the bank for interest and install- 
ment payments. 

At ARETCTL EB IC 


Subscriptions for not less than 100 Rigsbankdaler silver specie 
or what the bank will accept as value against silver specie may be 
tendered. The amounts subscribed are to be paid at the time of sub- 
scription or not later than June 11th next year. 

Everyone who subscribes and thereafter pays the amount sub- 
scribed for, will receive interest in silver specie at the rate of 4% 
per annum from the time payment takes place, which rate shall never 
be decreased, but on the other hand shall neither be increased until 
the other shareholders in the bank get dividend at the same rate, 
after which time dividend shall be computed proportionately to all 
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shareholders in the bank; whereupon the interest will then be dis- 


continued. ARTICLEII 


The capital stock of the bank is divided into shares, each share 
for 100 Rigsbankdaler, and as shareholders the following participate 
therein: 

(1) All owners of town buildings and of the country buildings 

in Denmark, which according to the decree of October 1, 1802, 

are classified with town buildings, for the amount of their mortgage 

debts to the bank, amounting to one or more hundred Rigsbankdaler ' 
in silver specie; and that whether or not they had paid in this mort- 

gage amount in full or in part or they continue owing same, in which 

case interest on the amount at 614% per annum is payable until 

the debt is paid. They are entitled to receive dividends on the total 

amount of shares corresponding to their mortgage debt, as soon as 

dividends can be paid. Those who have paid in the mortgage debt 

will receive this dividend without deduction in proportion to the 

amount paid in. But in case of those who still owe mortgage debt 

and pay interest on same, the dividend will be applied against their 

interest amounts until interest and dividend are equal. If the 

dividend exceeds the interest they will receive the excess. 

(2) All owners of estates and tithes in Denmark for the 1/6 of their 

debts, which they, themselves, have paid in or on which they pay ~ 
interest without deduction in taxes, and for this 1/6 part they enjoy 
rights and conditions equal to those of the owners of town buildings. 
But as far as the 5/6 parts are concerned, the bank interest on which 
will be deducted from taxes pursuant to decree of July 9, 1813, 
no shares can be allotted them, as for these 5/6 parts they neither 
contribute any capital amount nor pay any interest without full com- 
pensation; however, they discontinue paying interest to the bank as 
soon as the allowance from the treasury discontinues, and as far as 
these 5/6 are concerned, they then entirely give up any connection 
with the bank, unless they have paid in their mortgage debt for these 
5/6 parts too. In this case they are given the option, when the 
allowance from the treasury ceases, either to get a return of cash 
from the bank what they might have paid in excess of the one-sixth 
part of their full mortgage debt or to receive for this amount bank 
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bonds with 614% interest, which bonds will be irredeemable on both 
parts, or for this sum to enter as voluntarily subscribing shareholders, 
and then to be subject to conditions on an equality with these as per 
the preceding article ro. 

(3) All those of Our subjects in the duchies who have cea their 
mortgage debts to the bank, as well as those of them who according 
to the option given them in Our letter patent of today declare that 
they will continue as shareholders in the bank. 

(4) Those of the owners of the aforesaid buildings whose mortgage 
debts, either paid or yet unpaid, are less than 100 Rigsbankdaler in 
silver, when they will add up to 100 Rigsbankdaler, as nobody can 
become a shareholder for the whole or any part of his debts that does 
not amount to 100 Rigsbankdaler in full. 

(5) Those who with several smaller amounts for which they are 
liable will unite to reach such sum, provided however that in order 
to have shares allotted those mentioned in sub-articles 1 to 5 who 
have paid their mortgage debts, either partly or entirely, and who 
are duly entitled otherwise, must be possessed of the receipts given 
them for the payment to the bank or of the receipted mortgages; 
otherwise in their place the following will be considered as share- 
holders: 

(6) All who are lawfully possessed of aforesaid receipted mortgages 
or receipts. 

(7) Those who without owing mortgage debts, voluntarily have 
contributed or contribute according to subscription. 

(8) Everyone who has presented any sum to the bank when he 
claims shares therefore and the amount is 100 Rigsbankdaler or 
more or is increased thereto; in such case he will be classified with 
those who have paid their mortgage debts. 


AR TNC EE 4.2 
On the capital stock of the Nationalbank and on all its assets 
the following debt is secured: 


(1) The reserve fund of bonds, not to be called in, assigned to Our 
treasury as per article 6 of the Rigsbank charter (later on decreased 


bana tt 


The 
Debts 
Secured 
by the 
Capital 


The 
Bonded 
Debt 


The 
Redemp- 
tion 

of 
Rigsbank 
Notes 


The Laws Governing the Nationalbanken 1 Kisbewhae 


to 7 million Rigsbankdaler in silver), on which interest is to be paid, 
and which is to be redeemed annually by 420,000 Rigsbankdaler in 
silver; the interest to be fixed at 5%; the remainder to be used for 
redemption. 


(2) The bonds which have been issued by the Rigsbank in pursuance 
of article 7 of its charter or which may hereafter be issued by the 
Nationalbank in lieu of the Rigsbank in accordance with the legal 
notice published, for redemption of half of the Slesvic-Holstein 
Specie Bank notes formerly circulating, the exchequer notes for 20 
Rigsdaler Slesvic-Holstein currency and the currency notes issued 
in accordance with Our letter patent of December 19, 1810, the 
interest payable on which bonds, at the rate of 614, 4 and 5 per cent 
respectively, cannot amount to more than 350,000 Rigsbankdaler in 
silver annually. 


(3) All circulating Rigsbank bills and notes. 

This debt, as it stands in each section on August Ist a.c. has at 
that time to be exactly fixed in conformity with the books. 

On the other hand, We most graciously promise that the liability 
to redeem the national debt, which was imposed upon the Rigsbank 
by section 10 of its charter, dated January 5, 1813, shall be consid- 
ered as repealed as regards the Nationalbank. 


ARP ECO 1.8 


The bank shall pay interest on and shall be liable for the 
bonded debt as is provided in the case of each type of bond, and also 
decrease the same at its convenience. 


ARTLOLE Us 


The circulation which the Nationalbank assumes in Rigsbank- 
notes, must never be increased, but shall on the other hand be de- 
creased through annual redemption. When and as long as the Rigs- 
bank notes are at a discount in comparison with silver specie, the bank 
shall use for the purpose of such redemption besides the 5/6 parts 
of the interest amount derived from mortgages on estates and tithes 
in Denmark, its total surplus after expenses covering interest and 


[rs 
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administration have been deducted. When and as long as the rate 
is at par, however, only the aforesaid 5/6 parts of mortgage interest 
from estates and tithes shall be used for the redemption. The sur- 
plus income, after deduction of interest and costs of administration 
can be used in the discretion of the directors, partly for loans and 
partly to increase the silver fund of the bank until it bears the proper 
proportion to the circulating notes. All Rigsbank notes, thus re- 
deemed, the bank will cause to be publiclydestroyed by burning 
under due supervision and each time such burning has taken place, 
to make public what amount has been destroyed. 


ARTO @ pS 


Rigsbank money in coin or notes shall be the money which the 
bank shall use in its business and in which its books shall be kept. 


ARTICLE 16 


The Rigsbankdaler shall be coined at the specie basis of 181% 
Rigsbankdaler out of one Mark pure silver Cologne weight. 


Gh ts Bil Os am I a 


The bank shall consider the present Rigsbank notes and bills as 
having been issued by itself. Meanwhile, they shall continue, along 
with silver, to be legal tender in the country where they circulate, 
partly according to their face value and partly at the rate quarterly 
quoted. 


AWRY Tb Catv Io 


The bank shall be entitled to issue either drafts for silver drawn 
upon itself or notes payable in silver coin on demand to bearer, or 
if he is willing to accept, in stamped ingots or other value. Such 
drafts or notes can at any time be handed over to anybody who 
deposits silver in coin, ingots or specie for an amount equal to the 
drafts or notes requested. 


[19] 
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ART Ce 89 


It shall be optional on the part of the bank, when it‘has a suffi- 
cient supply of silver to exchange for silver every note that might 
be presented, whether it will then declare the Rigsbank notes still 
circulating redeemable in such way, or whether all at once it will 
replace them by notes as those mentioned in article 18, and thus 
redeem all of them. If the bank should deem it expedient to use 
these types of notes earlier, it must not, when and as long as the | 
Rigsbank notes are below par, have a larger circulation thereof than 
the sum of silver in coin or specie which it has in its vaults or at 
disposal. The silver which will be obtained through payment of the 
mortgage debts cannot be considered as being at disposal for this 
purpose. The aforesaid notes shall be legal tender at Our exchequer 
offices equal to silver specie, but between man and man according to 
mutual agreement. The bills shall be issued in the form and in the 
denominations as We will approve later on. 


A RETA CH Ee 7270) 


When the time comes that silver specie and bank notes, ex- 
changeable for silver on demand, are the only circulating legal 
tender in the country, We will decide on the most humble repre- 
sentations of the board of directors what proportion the amount of 
circulating notes shall bear to the stock of silver which the bank has 
on hand for exchange on demand, so that this exchange will be 
secured. 

NR TC Le 2a 

For the one who counterfeits or forges the bank’s notes We fix 
the same punishment which is imposed for counterfeiting and forg- 
ing Our coined money. The authorities of every locality shall be 
liable officially to watch such crimes and detain for punishment any- 
body who might be found guilty. (See act of November 30, 1874 
re prohibition against imitation of coins and notes, etc.) 


ARTICLE 22 


Out of the amounts which the bank intends to loan, it may 
extend loans for periods from 1 to 6 months and against such security 
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as is considered safe for the full and prompt repayment of the 
amount loaned at the time fixed for the loan, in case the bank cannot 
or will not renew the loan. The bank may enter into agreements 
with the borrowers as to the rate of interest which however must not 
exceed 6% per annum. (See Act of April 6, 1855, according to 
which no limit is fixed for the rate of interest except in case of loans 
secured by real estate.) 


ONE ci ORO Big NOR Ta 


For the purpose of granting loans or for whatever business the 
bank thinks fit or for the public good, the bank must buy or accept 
deposits of silver on conditions as to time, interest, etc., which the 
directors may arrange with the depositors. 


ARTICLE 24 


Out of the amount available for making loans the bank may 
also discount bills of exchange and bonds enjoying part of the privi- 
leges of a bill of exchange, issued in Rigsbank money in silver, and 
provided they are considered safe. Whether it will engage in dis- 
counting bills issued in other kinds of money or value is left for 
the decision of the directors. The time may be less than one month. 
The rate of discount shall depend entirely on agreement with those 
concerned, 


ING Gea) ae Ns TY 


Any citizen or alien, royal subject or foreigner, shall be allowed 
to deposit or place for safekeeping in the bank Rigsbank notes as 
long as in circulation, as well as Rigsbankdaler in coin and also specie, 
and for the amount thus deposited to open a current account in the 
bank, which may be credited and debited gradually as the person who 
has made the deposit orders to himself or to others. All according 
to the provisions that are set forth in the regulations. 

For this safekeeping nothing shall be paid to the bank apart 
from the fee fixed in the regulations. . 


[21] 
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ARTICLE 26 


The bank shall not only be permitted to receive money that 
people will entrust to it on deposit account, but it shall even be the 
only duly authorized place where as far as possible public as well 
as private means and deposits shall and ought to be deposited by the 
respective court officers for safekeeping. Those who by means of 
bank receipts or in other ways prove that such means and sums are 
deposited in the bank, shall be unimpeached as far as the safety of 
same is concerned, as long as they remain in the bank. 

According to the regulations an ad valorem fee shall be paid 
for the receipt and safekeeping. 


AR DP Cie 2.7 


In the foregoing article 14, it is provided that and how the 
bank’s entire income from its outstanding debts and otherwise, shall 
be used only for redemption of notes, after deduction of interest and 
cost of administration, or for such redemption and besides for grant- 
ing of loans and purchase of silver, for such a time until the bank’s 
silver supply bears the proportion to circulating notes, that will be 
fixed later on as per article 20. When these ends have been attained, 
dividends from the bank’s annual surplus may be paid and will then 
have to be declared by the board of directors after the end of each 
fiscal year, when its books and balances have been struck and the 
accounts audited and adopted. | 


Chapter II 
The Board of Directors 


ARP ie LB 28 : 
The Nationalbank shall be managed by 15 directors and 5 
managers. 
ARTICLE 29 
The first directors have already been elected by electors ap- 
pointed by Us for such purpose. Henceforward when a director 
resigns, the remaining directors shall elect his successor. A director 
who has resigned cannot be reelected until after two years. 
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AR ey OLE es O 


Those who are directors on August Ist next when the National- 
bank opens under its new board, shall continue as one body for three 
years in case none of them die in the meantime or withdraw for 
other reasons; in such case another or others must be elected in the 
aforesaid way to replace them for the period of the three years 
which he or those resigning had left. Thereafter three shall with- 
draw every year by lot in the first year among all of them, thereafter 
among the seniors still remaining until the last three of them, where- 
after the three seniors shall withdraw annually without ballot. 


AR TEC LE 3.1 


The directors shall elect from their midst or from outside four 
managers. Those first elected together with the manager who will 
be appointed by Us, as provided in the next following article 32, 
shall remain in office for 5 years. 

When the first five fiscal years have passed, the manager 
appointed by Us shall resign; in each of the following three years 
one of the managers elected by the directors shall resign according to 
ballot, thereafter the senior of the 5 managers shall withdraw every 
year. 

A resigning manager may be reelected immediately and will 
then become the junior. 

If a manager dies or resigns before his term has expired, an- 
other shall be elected for the vacated office. The one elected like- 
Wise enters as a junior; however he shall ballot with his associates as 
long as ballots take place. 


ART CL Efe o 


As a considerable part of the value of the national property is 
in charge of the directors and as the bank besides attending to the 
interest of its shareholders as such, also has important duties to fulfill 
with regard to the state, do We hereby ordain, that there shall always 
be an officer bearing the name of Royal Bank Commissioner and as 
such sharing the duties of the directors; besides is established as a 
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rule not to be deviated from, that the business of such officer shall 
always be attached to the office of Our Minister of Justice. We have 
likewise decided that there shall always be a manager appointed by 
Us or in the future by Our successors in the government, who to- 
gether with those elected by the directors shall constitute the fixed 
number of five managers. When the manager appointed by Us 
resigns he may be reappointed according to the preceding article 31 
and then enters as the junior. 


ART ECU 28 


The directors who represent the whole company, shall on its 
behalf exercise supervision and supremacy over the bank and all its 
affairs. From their midst they shall elect a chairman who shall 
arrange and conduct the business of the board of directors. The 
chairman shall resign after the lapse of one year but may be reelected. 


AREVC HET? 4 


Until the new management meets, the directors shall meet as 
often as they think necessary in order to consider and decide with the 
managers all that is necessary to start the business, but as from the 
time of opening of the Nationalbank at least once every three months 
or otherwise when they think fit, as well as when Our bank commis- 
sioner or the managers demand it. 


ARE CE Ligh 


Our bank commissioner has to see that the duties imposed upon 
the bank with regard to the state and the national finances be lived 
up to and especially that the redemption of Rigsbank notes take place 
according to fixed rules and that the income allocated for such pur- 
pose be employed according to its intention; that in time the silver 
stock of the bank be kept in the proportion to the circulating notes 
prescribed by Us, and that matters concerning the mortgage debts to 
the bank be dealt with so that the bank gets its income therefrom and 
that justice is done to every contributor. 

He shall take the chair at all meetings of directors. He shall 
have access to the deliberations of the managers as often as he wants 
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to and be authorized to demand presentation of the bank’s books and 
documents, but on the other hand he shall take no part in the daily 
administration, neither be responsible therefor. 

When he might be of the opinion that the managers undertake 
anything that might be conflicting with the charter and rules of the 
bank, he shall cause the directors to deliberate with him in the matter, 
and if the directors do not agree with him, he shall likewise be 
entitled to appeal the decision taken and cause the question to be 
passed upon by Our Supreme Court. he 

When the bank on its part has something which it wishes most 
humbly to present to Us, such presentation shall take place by him. 


ARTICLE 3.6 


The managers shall transact and conduct the daily and current 
business, manage and turn over the means and money of the bank, 
consult together and decide all that may concern such business; all 
according to the principles and rules, which this charter, the bank’s 
rules and its lawful directions provide. 

In important cases, concerning which no provisions are found 
there, they shall turn, if time is sufficient, to the board of directors, 
in order to deliberate with them and obtain a decision therefrom. 
If, however, the case is urgent, they shall make their decision after 
serious consideration and with a bare majority vote in expectation of 
the directors’ approval, which is to be asked for at the next board 
meeting. 

ARTTOLE 3°79 


The first manager appointed by Us shall preside at the meet- 
ings. When, however, his positon again has to be filled by Us, the 
new manager takes his place according to seniority. Otherwise the 
manager appointed by Us is to be considered on an equality with the 
other four managers as regards the management of the business, 
duties and responsibility. 

ARTICLE .3°8 


At the meetings of the directors, the managers shall have a seat 
and be entitled to vote in all matters where decisions have to be 
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taken concerning rules and provisions for the management of the 
bank, and the resolutions taken thereafter have to be followed and 
executed by the managers as far as concerning them; likewise they 
shall have seat and be entitled to vote in all matters concerning the 
appointment of subordinate and permanent employees, their instruc- 
tions, salaries, pensions, gratifications and so forth. But in matters 
concerning their conduct of office and their responsibility, for instance 
the adoption of the accounts, etc., the directors shall deliberate and 
take decision themselves, without the managers being present. 


ART FC 2. 3'9 


The Bank’s cashier, bookkeeper, counter-bookkeeper and other 
permanent employees shall be appointed by a bare majority of the 
meeting of the directors, but all these employees are immediately 
under the managers and shall receive from them as their superiors, 
such commands and directions by which they have to abide. 


ARTICLE 2/0 


The directors and managers of the bank all shall be share- 
holders before they can take over such office, each for 5 shares at 
least. The managers besides have to reside in Copenhagen and the 
directors in Copenhagen or so near to this city that when called they 
can arrive at any time, consequently not outside of Zealand. 


1 Mi og os Oi ape | 


The annual accounts of the bank shall be printed and published 
when adopted. 


Chapter III 


The special privileges and franchise granted the bank. 


ARTICLE 42 


The Nationalbank shall be and remain the only institution in 
Denmark entitled to issue representative money and for this reason 
and for the security of the Nationalbank and the holder of its notes. 
We hereby repeat, binding for Ourselves and for Our successors in 


[26] 


The Laws Governing the Nationalbanken 1 Kiébenhavn 


the government, the royal promise given to the Rigsbank in the 


Charter of January 5, 1813, that as long as this Charter is in force 
no representative money shall be issued by the State or be allowed 
to be issued; but that the Nationalbank notes on the other hand shall 
be the only ones, which as such shall be legal tender between man 
and man and be accepted at Our and other public offices. 

On the other hand the management of the Nationalbank under 
forfeit of honor and office, shall be responsible that bank notes or 
other representative money are not issued bey6nd the provisions of 
the rules; likewise it shall also be its paramount duty to watch that 
the backing of the notes issued is maintained through the means pro- 
vided for this purpose. 

ARE NOE BAF 

As the capital stock of the bank, as a capital that is entirely 
intended to serve as security for notes and certificates issued and for 
its other purposes, must not be otherwise employed, it shall never, in 
time of peace or war, be burdened or decreased by any kind of taxes. 

(A Supreme Court judgment of May 21, 1869, exempted the 
bank from paying assessed income tax to the city of Copenhagen on 
the surplus of the bank for the fiscal year up to July 31, 1867, 
not distributed to the shareholders. ) 


PRT CLs BAA, 


The means, money or bonds deposited in the bank must never 
be seized, whereas if anybody who has money, means or bonds de- 
posited in the bank, becomes insolvent or incurs such liabilities or 
becomes subject of such prosecution, that his means must be seized 
according to law, or distraint must be levied thereon, then the mana- 
gers of the bank, in accordance with an injunction lawfully obtained 
and served by the party concerned, must make arrangement that his 
credit balance with the bank remains untouched by him until further 
notice so that it may be used for the benefit of his creditors or plain- 
tiffs in due observance of the law. 


AR TICL Bod 5 


If means and money come from abroad for deposit in the bank 
they shall, in war as well as in-_peace time, be entirely exempt from 
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any kind of sequestration or confiscation; and if it is desired, after 
short or long time, to withdraw them from the country, they can be 
withdrawn without any kind of delay, hindrance, deduction or tax 
of whatever name might be mentioned. 


ARTICLE 46 


All that the debtors of the bank have handed over to it as 
collateral security and that has been taken into its custody shall from 
that moment not be withdrawable either for lack of title or owing | 
to levy of confiscation or other claim from Us or others, but it shall 
be and remain to the bank an infallible security for its claim. How- 
ever the bank has to observe that the goods which have been or will 
be allowed to be stored in bonded warehouse, cannot and must not 
be pledged by anybody in any other way than that the customs and 
consumption duties and other incidental duties shall be a charge on 
these goods and without any allegation be preferentially furnished 
by them. 

(Repealed by Act of July 12, 1907, article 14.) 


ARTICLE 47 


Although the goods, which remain in the warehouse of their 
owner or of others, as collateral security, are taken into custody of 
the bank, such goods no less than those that might be actually de- 
livered to the bank for safekeeping, in all other respects ought to be 
considered as collateral according to law, however, the law’s 5-7-1 
shall nat, if by an unfortunate occurrence they should perish, be an 
impairment of the right of the bank against the debtor as per his 
written obligation. 

ART TORE (eS 


Bonds enjoying part of the privileges attached to bills of ex- 
change discounted by the bank or taken over from its debtors, must, 
just as bills of exchange, be endorsed by several persons, without the 
proclamation of November 26, 1731, or other proclamations being 
any hindrance therefor, and when this takes place, the bank must 
have the same claim and right of prosecution against the endorser or 
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endorsers as against the makers of the bonds so that without losing 
its recourse against anybody, it can either look to everybody severally 
or to everybody jointly, first or last at its pleasure. 


ARTICLE 49 : 

No moratoria (if ever granted) nor any protectorates or like 

exemptions of whatever name shall in any case be applicable to its 

claims or interfere with their recovery from whomsoever, unless the 
bank has given its explicit assent thereto. 


o- 


ARGTOUE 50 

The bank shall be permitted to use unstamped paper for its 
notes, books, assignments and for all kinds of business and obliga- 
tions negotiated and executed by it and in itsname. Likewise may be 
issued and continuously be transferred without use of stamped paper 
the documents which the bank has or thereafter will receive for the 
claims given it for 6% silver specie of the value of all real estate. 
Moreover the bonds whereby something is handed over to the bank 
as collateral security, may be issued on unstamped paper. And finally 
it is permitted that in consideration of the fixed short loan period 
the bonds conveying security on real estate for direct loans if ever 
granted, may be issued on stamped paper of 2nd class: However, 
not later than one year after the issuance of the bonds, the bank that 
lawfully endeavors to obtain recovery, unless a new bond be issued 
and accepted therefor. The registration in the land register of the 
mortgages referred to in the aforementioned article 8 of this Charter 
shall be affected by the respective court officials and the necessary 
certificates in this respect be issued free. 

(By resolutions of the meetings of shareholders, the tax exemp- 
tion mentioned above has been cut down as regards the tax on pur- 
chase and sale of stock fixed by the Act of December 22, 1915. Also 
see the Act of December 21, 1918.) 


ARTECLE 5 1 
When the bank has given a loan against collateral security and 
the sum loaned is not repaid at the time fixed, or if the loan (if the 
managers should find expedient) is not renewed or extended, then 
the bank shall be entitled, without previous judgment or distress, to 
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cause an auction sale to take place by its own officials and in whatever 
place it finds suitable, of what is thus pledged and delivered to it as 
collateral security and not redeemed in due time. 

It shall be left to the bank when it will cause such auction to be 
held, only that four weeks advance notice must be given in the 
Danish Statstidende and Addressecontoirets Efterretninger, and that 
the auction, if the debtor does not appear even then, is to be an- 
nounced 8 days ahead both in the aforesaid papers and by posters, 
which are to be put up at the place of auction for the information _ 
of everybody. 

Against such procedure and sale of the collateral, nobody shall 
have any right to object, and those concerned shall be bound to return 
for cancellation the receipts that might have been issued by the bank 
against receipt of the collateral. In any event, these receipts shall 
stand void where and with whom they might later on be found. If 
at the auction the security realizes more than what the bank (inclusive 
of interest in arrears, auction expenses and other costs) has still out- 
standing, then the excess will be paid back to the debtor. If on the 
other hand the property sold should not be sufficient to reimburse the 
bank entirely, the deficit will have to be made good by the debtor, 
and if he refuses amicable payment, legal action may be brought 
against him. RP eRGPER SN tats 

If debentures or other bonds are pledged to the bank ah not 
redeemed at the time fixed and no extension of the loan is obtained, 
then the bank.shall be entitled, not only as is. provided in the nee 
ing section to offer the bonds pledged for public sale, but also without 
previous judgment over its immediate debtor, solely on the strength 
of his bond to the bank, to collect payment in due course from the 
maker of the bond pledged; and just as it is discretionary on the 
part of the bank to sue its debtor before or afterwards, the latter has 
in all cases to reimburse the bank entirely, even if the bank has previ- 
ously tried to get satisfaction from the pledge. 


Rank ART PST Bigs 
of The bank’s managers elected by its directors, We will most 
Managers graciously grant rank with No. 3 in the 4th class of Our rank ordi- 
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nance of October 14, 1746, not only for the time during which they 
hold office as managers but also thereafter when they have been 
managers for the period fixed for a manager. Also the most impor- 
tant officials under the managers We will take into consideration in 
this respect and grant to them due rank, when according to the testi- 
mony of their superiors they are faithful and zealous in their offices. 


(Repealed by Act of July 12, 1907, article 14.) 
ORE OE SG don) 

As long as they are in the service of the bank, its officers should 
not be burdened or troubled with any public offices of the city nor 
any personal onera, although they might ply any private business. 
Nor must any of them be detained owing to debt or other civil 
matter, before he who requests the arrest testifies by certificate from 
the managers of the bank, that the intended arrest has been brought 
to their attention. 

_ (Repealed by Act of July 12, 1907, article 14.) 


Tei sip ag ahs Cae Ey 


The bank’s building or the place where it is located and where 
its money and means are kept, We will at all times provide with so 
many sentinels as is necessary; just as watchmen should be on sentry 
around the building during the night. In case of fire at or around the 
banking house, the most effective measures should be taken for the 
rescue and the Holmen’s fire brigade and fire-implements assist as 
much as possible; whereof We will let those concerned have the 
necessary directions. 


(Repealed by Act of July 12, 1907, article 14.) 


ADM LE 5.6 


The bank may have its own weight and measures and use the 
same in all cases where anything must be received or delivered by it 
according to weight or measure. But it shall conform to the weight 
and measure otherwise prescribed in the land and the bank must not 
avail itself thereof but for its own use. 
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ARTROLE 5.7 


The Nationalbank shall be permitted, just as the Rigsbank was, 
for the time it may find expedient, to have branch offices outside of 
Copenhagen, but in such case the proposal of the management of the 
bank shall be submitted to Us for Our most gracious approval, before 
any steps in such respect be taken. 

(In accordance with royal proclamations of November 20, 1837, 
July 11, 1840 (see letter patent of April 23, 1844), September 30, 
1881, January 3, 1882, and October 11, 1901, branches have been 
established in Aarhus, Flensburg, Aalborg, Nykjobing paa Falster, 
Odense and Kolding.) 

AR EH OLE 518 


Should other and more privileges become necessary or expedient 
for the bank, We have it in contemplation most graciously to grant 
the same after the most humble proposals, when besides they are in 
consistence with the public good. 

Thus We have most graciously granted Nationalbanken i 
Kjg@benhavn its Charter to be in force for 90 years. The more 
specific rules, We will have inserted in the regulations to be made 
public later on. The management of the bank is authorized to frame 
and execute articles of association which might be necessary, provided 
they are not in conflict with the Charter and the regulations. 

With which all those concerned have most humbly to comply. 

Given at Louisenlund, July 4, 1818. 

Under our Royal hand and seal 

Frederik R 
(ES: ) “Kaas 
Cold Monrad Orsted Berner Lassen 


Act No. 1§7 oF JuLy 12, 1907 RE ExTENSION OF THE CHARTER 
oF NATIONALBANKEN. 


We, Frederik VIII, by the Grace of God, King of Denmark, 
etc., do hereby proclaim: The Rigsdag has enacted and We by Our 
assent confirmed the following Act: 


[e3seal 
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AO REED Cee 


The Nationalbank Charter of July 4, 1818, together with the 
amendments of same made in later Acts and royal decrees is hereby 
renewed for a period of 30 years expiring on July 31, 1938, with the 
amendment and additions contained in this Act: 


PX TA NIE NTO Bit pd 


The share capital of the bank still amounts to 27 million Kroner 
divided into shares of 2000 Kr. (10 shares) 1600 Kr. (5 shares) and 
200 Kr. (1 share). The shares already issued shall retain their 
validity. In case shares issued in accordance with article 10 of the 
Charter of 1818 still exist on August 1, 1908, the management of 
the bank can demand that they be exchanged for shares of ordinary 
form. Unclaimed dividends shall be prescribed for the benefit of 
the bank after the lapse of five years from the date of maturity. 

At the resolution of the management of the bank and with the 
approval of the King, the capital may be increased, not however, 
beyond 50 million Kroner. 


AR Chie 18 


The bonded debt of the bank, still existing, as per article 12 
of the Charter of July 4, 1818, partly consisting of 644% bonds 
issued against the redemption of 5/6 mortgage debts, partly in 4% 
bonds issued against Slesvic and Holstein treasury notes becomes due 
for repayment on July 31, 1908, together with interest until that 
date, whereafter the bank does not pay any interest thereon. How- 
ever, a call regarding this repayment, repeated three times, must be 
published three months in advance in the Statistidende. 

The mortgage debts once imposed as well as cancellation of the 
bonds issued therefor is no concern of the Nationalbank. 


ARTVOL E 4 


Out of the annual profit of the bank a preferential tax of 
750,000 Kroner shall be paid to the exchequer. Of the remainder 
5% first shall be allocated to the reserve fund of the bank into which 
the present reserve and surplus funds shall be fused—until it 
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amounts to 30% of the stock capital. When this is reached, no 
further allocations shall be made out of the year’s profits, unless the 
fund decreases below that size through reductions (see article 5) in 
which case appropriations shall be made again until the fund has been 
replenished. Thereafter the shareholders shall get a dividend of up 
to 6%, whereafter the residual surplus shall be distributed with 4 
to the exchequer, 34 to the shareholders. 

The management of the bank can decide that the aforesaid 34 
of the residual profits shall be transferred entirely or partly to a _ 
dividend equalization fund, and shall have power to use this entirely 
or partly to increase the shareholders’ dividend in later years. 


ARTES EL ENS 


On resolution of the management of the bank the reserve fund 
may be used in writing off: (1) losses on the bank’s outstanding 
debts not, however, including any decline in the value of the securi-. 
ties of the bank, (2) the purchase sum of and the amount spent for 
extraordinary work on the bank buildings, provided it is not found 
expedient to enter or increase their book-value with the amount used, 
(3) other extraordinary administration costs, (4) the payments dealt 
with in the following provision under No. 2. 

As extraordinary transfers to the reserve fund the following 
may be used: (1) what might be received beyond the face value of 
shares in case of increases of the share capital, (2) half-part of what 
might appear as profit from calling of circulating bank-notes, pro- 
vided, however, that the bank shall be entitled again to write off 
against the reserve fund half-part of what it may deem expedient to 
pay against called notes after the expiration of the length of notice, 
(3) what might be received towards claims previously written off 
against the reserve fund. 


ARTICLE 6 
Besides the tax mentioned in article 4 the bank shall pay to the 
exchequer half-part of what might be realized as profit in calling 


circulating bank-notes. If the bank thinks fit after the expiration of 
the time of notice to redeem called notes presented, it shall get a 
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refund from the exchequer of one-half part of the amount used 
thereto. . 
EG oh Moe ay 


With regard to the security against the bank’s circulation the 
following rules shall apply: 


(1) The bank shall be entitled to issue as many notes as the turnover 
might require at any time provided that it has in its possession a 
stock of metal according to the rules set forth below equal to half- 
part of the face value of the amount of notes put into circulation, and 
as security for the part of this circulation which is not covered by 
metal, owns readily saleable, good and safe assets in the proportion 
of 125 Kr. of assets for each 100 Kr. of notes. 


(2) The stock of metal, which the bank has at any time to have in 
its possession according to the preceding provision, may consist of: 
(a) legal tender coins at their face value, (b) gold ingots and foreign 
gold at 2480 Kr. per kilogram of pure gold, (c) the bank’s non- 
interest bearing demand balances with Norges Bank and Sveriges 
Riksbank, provided that the debt to the said two banks from the 
Nationalbank, subject to the same conditions, shall be deducted from 
the amount of metal, (d) the bank’s demand balance, not interest- 
bearing, on Giro account with the Imperial Bank of Germany. 

The amount of legal tender gold coins belonging to the metal- 
stock, must never amount to less than 14 of the compulsory metal- 
stock and the parts of the stock mentioned under (a) and (b) 
together not less than 3/5 of the compulsory metal stock. 

Gold ingots delivered by the bank to the Royal Mint for coin- 
age may be included under the metal stock of the bank. 


(3) Under the assets which can serve as security for the amounts 
of notes not covered by the metal stock, are chiefly to be included 
bonds for loans against collateral security, domestic and foreign bills 
of exchange, demand balances with foreign correspondents, public 
bonds listed on the exchange at rates officially quoted and mortgages 
for direct loans on real estate, the last mentioned paper however for 
a sum not exceeding 6 million Kroner. 
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(4) The Bank’s notes may not be issued in denominations smaller 
than 5 Kr. 
(5) Just as the bank is bound to exchange on demand, at its head 
office, any of its own notes at its face value for legal tender gold coin 
—as regards the 5 Kroner bills, however only, provided they consti- 
tute an amount equal to legal tender gold coin—it shall also be bound 
to buy at the same place, from anybody requesting it, fine gold 
ingots at a price of 2480 Kr. per kilogram of pure gold with deduc- 
tion of 14% seigniorage. 
(6) It shall be the duty of the managers of the bank to report 
monthly to the royal bank commissioner on the proportion between 
the circulation and the assets and metal, which shall serve as security 
for the notes as per the aforesaid paragraphs 1-3. 
(7) If in the submission of the report mentioned in paragraph 6, 
any deviation from the proportion of security for the bank’s notes 
fixed above is shown, then the managers shall be bound to prove to 
the royal bank commissioner not later than at the end of the follow- 
ing month that the regular proportion has been entirely restored. 
(8) Under special circumstances modification of the rules contained 
in this section regarding the circulation may be granted the bank 
for a period of up to two years at the order of the King, provided 
that on the excess existing at the end of each month, a special tax is 
paid to the exchequer, computed monthly at the rate of 5% per 
annum. 

ARTI CUES 


When the managers wish to make any change of discount and 
interest rates they must inform the ministry of finance thereof. The 
minister of finance shall then be entitled personally or by deputy to 
participate in the deliberations, without being entitled to vote at the 
decision. 

ARTLCLEO 


The directors shall be elected by the general meeting of share- 
holders from amongst the shareholders, entitled to vote, who accord- 
ing to article 40 of the Charter are possessed of at least 5 shares of 
200 Kroner. The number of directors is 15, of which 2 at least must 
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be resident in Jutland and at least 2 in other parts of the country out- 
side of Copenhagen. 

The directors elected before July 31, 1908, continue in office for 
the time for which they have been elected according to article 30 
of the Charter. The directors who, according to this section, should 
resign on July 31, 1909, shall continue until the ordinary general 
meeting in October, same year, when for the first time the election 
shall be made by the shareholders. Thereafter the three who have 
been in office for the longest period shall resign every year at the 
ordinary general meeting. If owing to special resignation more than 
3 directors have to be elected, their inter-succession shall be deter- 
mined by lot. Retiring directors shall be eligible for re-election. 


AGREE WiC Lik IO 


The number of managers shall be 4 or 5, according to decision 
of the board of directors. 

_ The King shall appoint two of the managers, one of whom must 
be versed in agriculture, and the others shall be appointed by the 
directors. 

The managers appointed by the King as well as those elected by 
the directors shall be appointed for an indefinite period but may be 
dismissed by the King and the directors respectively, to carry the 
decision as far as the latter class is concerned, however, a 2/3 major- 
ity shall be required. 

In such case as well as when they retire after having given in 
their resignation owing to age or ill health, they shall get a pension 
from the bank according to regulations adopted by the management. 
The managers in office on July 31, 1908, shall keep their positions 
and are to be considered as appointed in pursuance of this section. 

The managers must be resident in Copenhagen or in places 
closely connected with Copenhagen. 

The managers must not be partners—active or dormant—in any 
responsible firm which carries on commercial or industrial business, 
nor hold office in any other moneyed corporation. 


coe 


Managers 


Meeting 
of 
Stock- 
holders 


Extraor- 
dinary 
General 
Meetings 


V oting 


of 
Stock 


The Laws Governing the Nationalbanken 1 Kj¢benhavn 


ACR TAC Lib, Et 


Once a year, before the end of October, an ordinary general 
meeting shall be held. At this meeting a report on the business of 
the bank during the preceding fiscal year shall be read and the 
accounts approved which have been submitted by the directors. Be- 
sides, the necessary election of directors shall take place. 

Moreover, the proposals shall be discussed which the manage- 
ment or one of its sections or shareholders collectively representing at 
least 1/10 of the stock-capital, might wish to submit to the meeting. 
In order to be taken up for consideration at the forthcoming ordinary — 
general meeting, such proposals must be submitted to the chairman 
of the board of directors before the end of the month of August. If 
the management of the bank wishes to apply to the government for 
amendments in the rules fixed by the charter, with later regulations 
and the present act, such petition shall be consented to by a general 
meeting. 

The managers, six directors or shareholders collectively repre- 
senting at least 1/10 of the stock capital can demand the chairman of 
the board of directors to call an extraordinary general meeting. 

The application for such call shall be accompanied by the 
proposals which it is desired to have submitted to the general meet- 
ing, and summons shall then take place not later than one month 
after receipt of the application. 

Summons of the general meeting shall be made by the chairman 
of the directors by means of announcement at 14 days’ notice at least, 
inserted 3 times in the Statstidende and shall specify the items of the 
agenda paper of the meeting. 

Entitled to vote are Danish citizens only, whose shares have 
been registered in their names not later than 6 months before the 
holding of the general meeting. 

As regards voting rights, possessors of estates in tail and trustees 
of public foundations or of public capitals shall be considered owners 
of the shares registered as belonging to the estate or institution 
concerned. 

The title to vote may be exercised by a proxy, appointed in writ- 
ing, provided he himself is entitled to vote. 
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Fach share (200 Kr.) shall entitle to one vote. Nobody, how- 
ever, in his own behalf or as proxy or in both capacities collectively, 
shall cast more than 50 votes. 

All decisions shall be taken by a bare majority. 

The chairman of the board shall conduct the proceedings of the 
general meeting and shall rule on all questions regarding the casting 
of votes. 

Questions regarding the limits of the authority of the general 
meeting shall be determined by the royal bank commissioner when 
occurring, with appeal to the Supreme Couft, however, to which 
court the question may be immediately submitted. 


ARTICLE .I 2 


Of the officials of the bank, the cashier, chief bookkeeper and 
counter-bookkeeper and the other department heads and auditors at 
the head office as well as the managers, cashiers, bookkeepers and 
auditors at the branches shall be appointed and dismissed by the 
whole management of the bank, all others by the managers. 


AGL EL 3.3 


It shall be open to the management of the bank to establish 
branches wheresoever in the country it might think expedient. For 
the discontinuance of an existing branch the consent of the royal bank 
commissioner shall be required. 


ARFLOL 2. 14 


The provisions in articles 46, 53, 54 and 55 of the Charter of 
July 4, 1818, are hereby repealed. 

The regulations for the Nationalbank given by the King on 
July 27, 1818, shall continue in force in the same way as hitherto. 
It shall be left to the entire management of the bank subject to 
confirmation by the royal bank commissioner to take new regulative 
decisions amounting to repeal, amendment or supplement of the 
regulations of 1818, provided however that they do not conflict with 
the Charter, its supplementing rules and the present Act. 
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Regarding such new regulative decisions, announcements to be 
published in Lovtidende have to be made. 

(As from August 1, 1908, the regulations passed on March 18, 
1908 and confirmed on June 22, 1908, are in force, which repeal the 
regulations of 1818.) 


AR TLC LE rs 


The provisions of this Act shall apply as from the fiscal year 
starting on August I, 1908, provided however that beforehand the 
directors of the Nationalbank on behalf of the shareholders have 
agreed at a meeting called by the royal bank commissioner to continue 
the activities of the bank subject to the rules fixed by the present Act. 
Until the date mentioned the present charter rules shall be in force. 
The provisions of article 3 and of this section, however, shall, as far 
as necessary, be operative as from the promulgation of this Act. 


ARTICLE I 6 


The rights and privileges given and renewed to the National- 
bank by this Act cannot be withdrawn or amended until July 31, 
1938. 

ARTICLE I7 

A bill regarding an arrangement of the currency of the State 
shall be submitted to the Rigsdag by the government before the end 
of the year, 1935. 

Continuance of the bank’s activities as a note-issuing bank shall 
not take place beyond July 31, 1938, unless this—as well as the 
conditions therefor—be adopted by the bank’s shareholders at an 
ordinary or extraordinary general meeting by a majority of at least 
2/3 of those entitled to vote, present at the meeting. 

With which all those concerned have to comply. 


Recutations oF NaTIoNALBANKEN I KJ@BENHAVN IN FORCE 
FROM AUGUST I, 1908. 


Adopted by the entire management on March 18, 1908, and 
confirmed by the royal bank commissioner on June 22, same year, 
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amended March 21, 1917 with confirmation of April 13, same year. 
(Herein is contained a codification of the regulation of the bank 
in force according to the Charter of July 4, 1818, and the Act of 
July 21, 1907.) 
Chapter I 


The name and objects of the bank. 


AORTE LG E) 
The name of the bank which is established by the Charter of 
July 4, 1818, renewed by the Act of July 12, 1907, is Nationalbanken 
i Kjgbenhavn. (Charter article 1.) 


BRE C L Bo 
The bank is a private company whose management shall be 
separated from the finances of the State. No order from the govern- 
ment shall ever directly or indirectly interfere with the bank’s man- 
agement, nor shall any encroachments, of whatever nomenclature, 
on the means or money held by the bank as stock or in custody be 
_ permitted. (Charter article 1.) 


ds oes took ie ea 


The main object of the bank is to establish and maintain safe 
finances in the country. (Charter article 3.) 


ARTICLE 4 
Moreover it is the object of the bank through loans and discounts 
to improve the circulation of money for the facilitation of production, 
trade and exchange and by receiving deposits to keep funds entrusted 
to it in safe custody so that those concerned can at any time exercise 
entire control thereover. (Charter article 5.) 


Chapter II 
The Domicile of the Bank 


AR TEC ey 5 


The banks domicile and venue as well as its head office shall be 
in Copenhagen. 
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ARTICLE 6 


The management of the bank shall be permitted to establish 
branches wheresoever in the country it might think fit. For the dis- 
continuance of an existing branch the consent of the royal bank com- 
missioner shall be required. (Act of 7/12/07, article 13.) 

The scope of business and proceedure of branches shall be fixed 
by rules prepared by the head office. 


Chapter III 


Share capital and shares. 


ARPTCLE 


The share capital of the bank is 27 million Kroner divided into 
shares of 2000 Kr. (10 shares), 1000 Kr. (5 shares) and 200 Kr. 
(1 share). (Act of 7/12/07, article 21.) 

At the resolution of the management of the bank and with the 
approval of the King, the share capital may be increased, not beyond 
50 million Kroner however. (Act of 7/12/07, article 2 III.) 


ARTICLE 8 


The shares are provided with annual dividend coupons. The 
shares formerly issued without coupon sheets, containing a promise 
of interest, can be called by the management of the bank to be ex- 
changed for shares of ordinary form. (See Act of 7/12/07, article 
2.) For the shares issued in this connection no fee shall be paid. 
(Refer to the fifth part of this article.) 

The shares may be registered in name or be issued to bearer. 
Bearer-shares may be registered in name, just as shares, which accord- 
ing to their original issuance or later notations are registered in name, 
may be transferred to another name or to bearer. 

The transfer of a share issued or registered in name, obtains 
validity as against the bank, only when registered on the transfer 
books of the bank. 

Shares for larger amounts than 200 Kroner may be exchanged 
for corresponding amounts of smaller denominations and vice versa. 
Moreover defaced shares may be exchanged for new ones. 
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For such exchange of shares a fee of 1 Krone is payable for 
every new share issued. 

Lost shares, coupons and talons may be replaced by new issuance 
at the expense of the owner, when he has obtained a cancellation 
judgment regarding the effects lost. If such judgment cannot 
possibly be obtained, the loss may be made up through a new issuance, 
when in the opinion of the managers this can take place without risk 
to the bank. 

ARTICLE 9 


Unclaimed dividends on stock shall be prescribed for the benefit 
of the bank after the lapse of 5 years from the date of maturity. 
(Act of 7/12/07, article 2 II.) 


IN AN Opn E709 SO) 


No shareholder shall be responsible for the liabilities of the 
bank beyond the face value of the shares. 


Chapter IV 


The note issue of the bank. 


ACRe Ei Cb: Bs Tt 


Until July 31, 1938, the bank has the monopoly in Denmark to 
issue notes to bearer payable in the coin of the land. (Charter articles 
3, 20 and 42, and Charter of the Rigsbank of Jan. 5, 1813, and Act 
of 7/12/07, articles 1 and 16.) . 

As long as the bank fulfills its liability regarding the redemption 
of notes, the latter shall be the only representative money which as 
such shall be legal tender between man and man and be accepted at 
the public offices. (Charter article 42.) 


AR EVOL El )2 


The bank’s notes shall be issued for 500 Kroner, 100 Kroner, 
50 Kroner, 10 Kroner and 5 Kroner. Alterations hereof may be 
determined by the King at the representation of the management of 
the bank, provided however that the notes may not be issued for 
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amounts less than 5 Kroner. (Charter article 19, and Act of 7/12/ 
07, article 7 V.) 

The forms in which the notes shall be issued, shall be approved 
by the King and thereafter publicly announced. (Charter article 
19.) 

ARTE Cy Bt % 

The bank is bound to exchange on demand at its head office any 
of its own notes at their face value for legal tender gold coin,—as 
regards 5 Krone-bills, however, only provided they constitute an 
amount equal to legal tender gold coin. (Act of 7/12/07, article | 
IVs) 

AR TACEE LA 


The bank shall be entitled to issue as many notes as the turnover 
might require at any time, provided that, (1) it has in its possession 
a stock of metal according to the rules set forth in article 15 equal to 
half part of the face value of the amount of notes put into circula- 
tion, and (2) as security for the part of this circulation which is not 
covered by metal owns readily saleable, good and safe assets in the 
proportion of 125 Kroner of assets for each 100 Kroner of notes. 
(Act of 7/12/07, article 7.) 

ARTIS 1 BTS 
(Act of 7/12/07, article 7 II) 
The stock of metal may consist of: 

(a) legal tender coin at face value, 

(b) gold ingots and foreign gold at 2480 Kroner per kilogram of 
pure gold, 

(c) the bank’s non-interest-earning demand balances with Norges 
Bank and Sveriges Riksbank, provided that the debt of the National- 


bank to the said two banks, subject to the same conditions, shall be 
deducted from the amount of metal, 
(d) the bank’s non-interest bearing demand balance on Giro Account 
with the Imperial Bank of Germany. 

The amount of legal tender gold coin belonging to the metal 
stock must not amount to less than 4 of the compulsory metal-stock 
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and the parts of the stock mentioned under (a) and (b) collectively 
never less than 3/5 of the compulsory metal-stock. 

Gold ingots delivered by the bank to the Royal Mint for coin- 
age may be included under the amount of the metal stock of the bank. 


AR DTLCE E16 
(act of 7/12/07, article 7 III) 


Under the assets which can serve as security for the amounts of 
notes not covered by the metal stock, are chiefly to be included: 
(1) bonds for loans against collateral security. 
(2) domestic and foreign bills of exchange. 
(3) demand balances with foreign correspondents. 
(4) public bonds listed on the Exchange at rates officially quoted, 
and 
(5) mortgages for direct loans on real estate, the last mentioned 
paper however for a sum not exceeding 6 million Kroner. 


ARTICLE I7 


The managers of the bank shall report monthly to the royal 
bank commissioner (Act of 7/12/07, article 7 VI) and to the Chair- 
man of the Board on the proportion between the circulation and the 
assets and metal, which shall serve as security for the notes according 
to articles 14-16. 

ARTICLE/1 8 

If any deviation from the proportion of security for the bank’s 
notes is shown when the report mentioned in section 17 is submitted, 
then it shall be the duty of the managers not later than at the end 
of the next following month to prove to the royal bank commissioner 
that the regular proportion has been entirely restored (Act of 
7/12/07, article 7 VII) and to notify the chairman of the board of 
directors accordingly. 

TG Ue iy on Seren ane) 


‘Under special circumstances modifications of the rules contained 
in articles 14-18 regarding the circulation may be granted the bank 
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for a period of not more than\two years at the order of the King, 
provided that a special tax on the excess existing at the end of each 
month shall be paid to the exchequer, computed monthly at the rate 
of 5% perannum. (Act of 7/12/07, article 7 VIII.) © 


ARTICLE 20 


Counterfeiting and forgery of the bank’s notes shall be punish- 
able as the counterfeit of coins. 


ASR eeliCr baa. 


Of the amount realized as profit in calling circulating bank- 
notes, one-half part shall be paid to the exchequer. If the bank 
thinks fit after the expiration of the time of notice to redeem called 
notes presented, it shall obtain refund from the exchequer of one- 
half part of the amount used thereto. (Act of 7/12/07, article 6.) 


Chapter V 
The activities of the bank. 


AOD por 27g. 

Apart from the note issue the bank shall carry on the following 

business: 

(1) Accepting of money on current account and deposit account. 
(Charter article 23.) 

(2) Accepting of deposits in safe custody. (Charter articles 25 and 
26.) 

(3) Issue of bank promissory notes. (Charter article 18.) 

(4) Purchase and sale of pure metal in coins or ingots. 

(5) Discounting of domestic bills of exchange. (Charter article 
24.) 

(6) Purchase and sale of foreign bills of exchange. (Charter 
article 24.) 

(7) Deposit of money on interest-yielding accounts with correspond- 
ents and issuance of drafts and cheques on domestic and foreign 
places. 
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(8) Granting loans against security. (Charter article 22.) 
(9) Purchase and sale of securities. 


ARTEL £.2'3 


Interest on current accounts as well as on deposit accounts shall 
be fixed by the managers. : 
ARTICLE 24 


A person who wants to open a current account with the bank, 
must apply to the bank therefor and give information as to what 
persons shall be entitled to dispose of the aniounts standing to the 
credit of such account, and provide specimens of such persons’ signa- 
tures. 

The person who has deposited amounts, standing to the credit 
of current accounts, can dispose thereof at demand either entirely 
or in part by issuance of cheques as well as orders to transfer the 
amount to the current account of another depositor. In order that 
transfer can be effected, it is not necessary that the two depositors 
keep accounts in the same town. 

The managers have power to decide that cheques and transfer 
orders shall not be issued for less than 200 Kroner. 

Every depositor is entitled to demand information from the 
bank as to what stands to his credit, but nobody can request informa- 
tion as to the accounts of others. 

The depositor may also obtain a pass-book in which he can have 
entered, as often as he wants to, the amounts that have been credited 
and debited to his account. 

ARE TD ok 


When for five years an amount of interest only originating 
from a previous deposit, but no amount deposited has been standing 
to the credit of an account, such amount shall devolve upon the bank. 


ARTICLE 26 


At the discretion of the managers deposits in the bank may be 
accepted for fixed periods or subject to a certain notice of withdrawal. 
In special cases the bank may accept deposits payable on demand. 
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ARRDC LE 27 


Any person, citizen as well as alien, shall be entitled to deposit 
money as well as other valuables for safe custody in the bank. 
(Charter article 25.) 

ARTICLE'S 


The Nationalbank shall be the only duly authorized place where 
as far as possible public as well as private means and deposits shall 
be and ought to be deposited by the respective court officers for safe- 
keeping. (Charter article 26.) 

Those who by means of bank-receipts or in other ways prove | 
that such means and sums are deposited, shall be unimpeached as 
far as the safety of same is concerned, as long as they remain in the 
custody of the bank. 


ARTICLE 210 


Deposits accepted by the bank for safekeeping, may either be 
(a) closed deposits or (b) open deposits. 

The bank may accept closed deposits in receptacles provided 
with the lock and seal of the depositor who declares its value, as 
well as in receptacles which without any declaration of value are 
accepted for safe custody on conditions fixed by the managers. 

Open deposits consist of money or securities handed over to the 
bank without lock so that it can ascertain their value itself. 

When accepting open deposits the bank can, if it should be de- 
sired, undertake to collect coupons and bonds drawn for repayment 
and to purchase bonds in lieu of those drawn. 

For the amounts received a deposit account, on which interest 
will be paid, may be opened in the name of the depositor. 

The fees for safekeeping shall be fixed by the managers. They 
shall not be charged for shorter periods than half a year. 


ARTICLE 30 


The bank assumes full responsibility for the safe custody of 
the deposit. However the bank’s responsibility shall not be applied 
to damages caused by earthquake, flood, war, riots or similar social 
disorder as well as in case of use of explosives. 
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In cases where the responsibility of the bank is applicable, it 
shall reimburse the value of the deposit if lost or destroyed, however 
not beyond the amount at which its value might have been declared 


to the bank. 
ARUP TOL, E37 


The bank may issue bank-promissory notes to persons, men- 
tioned by name, payable eight dates after date of issue. 

They must not be issued for amounts below 1000 Kroner. 

Bank-promissory notes shall be paid by the head office of the 
bank as well as by its branches. ve 

They shall be accepted by all royal offices in payment of taxes 
and duties to the exchequer. They shall also be paid in cash at such 
offices, provided the condition of the office concerned warrants it. 


ARPECL E22 


The managers shall fix the price at which the bank shall purchase 
and sell bullion, coined or in ingots. However the bank is bound 
to buy at its head office from anyone, who might desire it, pure gold 
_ ingots at a price of 2480 Kroner per kilogram pure gold with deduc- 
tion of 4% seignorage. (Act of 7/12/07, article 7 V.) 

The bank shall purchase the ingots according to its own weight 
and may demand them tested at the expense of the seller by an assay- 
master authorized in Copenhagen. 


REE CE 2 +3 


The discount rate and interest rate for loans as well as the 
conditions on which the bank shall purchase and sell foreign bills of 
exchange shall be fixed by the managers. 

When the managers wish to make any change of discount and 
interest rates, they must notify the ministry of finance thereof. The 
minister of finance shall then be entitled personally or by deputy to 
participate in the negotiations, without being entitled to vote at the 
decision. (Act of 7/12/07, article 8.) 

The managers shall notify the chairman of the board of direc- 
tors of the alteration made and shall take care of the announcing of 
the discount rate prevailing at the time. 
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ARTICLE 34 


The managers’ conclusions regarding applications for loans or 
discounts shall as a rule be given orally. Nobody shall be entitled 
to obtain knowledge of the reasons for a refusal. 


ART EOE 205 


Loans on real estate shall be granted on conditions to be fixed 


by the managers. 
ARTICLE, 36 


Other loans shall be granted for periods from 1 to 6 months — 


and against such security as is considered safe for the full and 
prompt repayment of the'amount loaned at the time fixed for the 
loan, in case the bank should not be able or willing to renew the 
loan. (Charter article 22 X.) 

The managers shall decide what securities shall be acceptable 
as collateral for loans, and what percentage of the value of the col- 
lateral shall be granted as a loan. 


AR TUG LE 3:7 


The interest of the loan the bank may charge in advance for 
the full period for which the loan is granted, or for a part thereof. 
In case the loan should be repaid within the time for which 
interest has been prepaid, the debtor cannot demand repayment of 
interest paid. 
ART CL Be ROS 
(Charter article 52) 


If debentures or other bonds pledged to the bank, are not 
redeemed at the time fixed, and the bank is unwilling to renew the 
loan, then the bank shall be entitled, not only without previous judg- 
ment or execution to offer the collateral pledged for sale at auction, 
but also without previous judgment over its immediate debtor, solely 
on the strength of his bond to the bank, to collect payment in due 
course from the maker of the bond pledged. 
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Regardless of whether the bank in some way or other has pre- 
viously tried to obtain satisfaction from the pledge itself, its debtor 
shall be liable in all cases to reimburse it entirely. 


Chapter VI 


The management of the bank. 


ZREUCL E49 


The Nationalbank shall be managed by 15 directors and 4 or 5 
managers according to the determination of the directors. (Act 
of 7/12/07, articles 9 and Io.) 


ARPLCEsS 40 


The directors as well as the managers shall upon taking office, 
at a meeting of the directors, take an oath, to be put on record, that 
according to the best of their ability they will administer their offices 
and business with faithfulness and zeal in strict accordance with the 
bank’s charter, regulations and its other legal rules and directions. 
(Charter article 1.) 

The person who has once taken the oath as director or manager 
and later on is elected to one of these positions, shall be considered 
as bound by the oath originally taken. 


ARTRVCT @ Avr 
(Act of 7/12/07, article 9) 


The directors shall be elected by the general meeting of share- 
holders from amongst the shareholders entitled to vote who are 
holders of at least 5 shares of 200 Kroner each. 

The directors elected before July 31, 1908, shall continue in 
office for the time, for which they have been elected in pursuance of 
article 30 of the Charter. The directors who accordingly should 
resign on July 31, 1909, shall continue in office until the ordinary 
general meeting in October, same year, when for the first time the 
election shall be made by the shareholders. Thereafter the three 
who have been longest in office shall resign every year at the ordinary 
general meeting of shareholders. 
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If owing to special resignations, more than 3 directors have to 
be elected their inter-succession shall be determined by lot. 
Retiring directors shall be eligible for re-election. 


ARTICLE 42 

Of the directors, two at least shall be resident in Jutland and 
two at least in other parts of the country outside of Copenhagen. 
(Act of 7/12/07, article 9.) 

ARP Ie 8 

On behalf of the shareholders, the directors shall exercise super- 
vision and supremacy over the bank and all its affairs. (Charter 
article 33.) , 

ARTICLE 44 

From their number, the directors shall elect a chairman who 
shall conduct the procedure of business of the board. The chairman 
shall resign after the expiration of one year but may be re-elected. 
(Charter article 33.) 

In the absence of the chairman, the oldest director present shall 
take the chair. 

The directors shall meet at least once every three months or 
otherwise when they deem it necessary as well as when the royal bank 
commissioner or the managers demand it. (Charter article 34.) 

All decisions by the directors, alone as well as together with the 
managers, shall be taken by a bare majority. In case of equality of 
votes, the chairman shall have a casting vote. 

An absent director shall be entitled to vote in writing, but he 
shall be unable to authorize a director, who is present, to vote in 
his behalf. 

The quorum for a meeting of directors alone shall be 9 directors 
and for a meeting of directors and managers the quorum shall be 
9 directors and 3 managers. 

However, no director or manager should be absent unless for 
some unavoidable reason. 


AR OTCA Ee Als, 


The directors shall watch that in the management of the busi- 
ness of the bank, the directions and instructions given in the Charter 
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of July 4, 1818, the Act of July 12, 1907, and these regulations be 
strictly followed. 

Particularly they shall see to it, that notes be not issued beyond 
the rules fixed by law. 


KRRTICLE 46 


At the end of each three months the directors shall have sub- 
mitted to them statements from the ledgers of the bank and a sum- 
mary report of the most important of the business that has taken 
place in the bank during the 3 months passed. 

From their number, the directors shall elect two men who after 
the end of the 3 months period and before the statements are sub- 
mitted to the directors shall check them against the books and 
examine the cash on hand, the metallic reserves, the supply of notes 
printed but not yet issued and the supply of note paper, and check 
these with the books. The directors elected to conduct the examina- 
tion for the last three months of the fiscal year shall besides make 
a summary examination of all the assets of the bank. 

- Regarding the result of the examination, the two directors shall 
~ submit to the board of directors a declaration certifying in what order 
everything was found. 

Furthermore the directors shall arrange that a complete audit 
of all the books of the bank be made by the officials appointed for 
such purpose. Such audit shall be commenced immediately at the 
beginning of the fiscal year and shall be continued daily, so that 
it constantly follows immediately after the daily entries. 


AR PVCS 4°47 


The directors shall approve the accounts for the fiscal year 
submitted by the managers (see Act of 7/12/07, Article 11/1) which 
they may have audited by two men elected from their midst, and at 
the proposal of the managers they shall determine what dividend 
shall be paid to the shareholders. 

In case a director should be related or allied by marriage to a 
manager as close as first cousins, he cannot take part in the approval 
of the accounts submitted by the managers. 
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If the managers should be dissatisfied with a decision of the 
directors, they may bring the same immediately into the Supreme 
Court whose judgment shall then be the rule for the decision on the 
item in question. 

ARTICLE 48 


At the meetings of the board of directors the managers shall be 
entitled to be present and to vote in all cases not concerning the dis- 
charge of their office or their responsibility, such as the approval of 
accounts and like. 

In these matters the directors shall deliberate and make decision 
without the managers being present. (Charter article 38.) 


ARTA TB AAC 
(Act of 7/12/07, article 10) 


The King shall appoint two of the managers, one of whom 
shall be versed in agriculture, and the others shall be appointed by 
the directors. 

The managers appointed by the King shall be on an equality 
with those elected by the directors as far as the discharge of their 
business, their duties and responsibility are concerned. (Charter 
article 37.) 

The managers appointed by the King as well as those appointed 
by the directors shall be appointed for an indefinite period but may 
be dismissed by the King and the directors respectively, to carry the 
decision as far as the latter class is concerned, however, a 2/3 major- 
ity shall‘be required. 

In such case as well as when they retire after having given in 
their resignation owing to age or ill health, they shall receive a 
pension according to regulations adopted by the management. 


A ROTC ye Sr @ 


The managers must be resident in Copenhagen or in places 
closely connected with Copenhagen. (Act of 7/12/07, article 10.) 
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PROV CLE > 


The managers must not be partners—active or dormant—in 
any responsible firm which carries on commercial or industrial busi- 
ness, nor hold office in any other moneyed corporation. (Act of 
7/12/07, article 10.) 


PORE PCL e509, 


Neither at the head office of the bank nor at any of its branches 
must any bill of exchange be discounted or other bond be accepted 
by which any of the managers would contract any debt to the bank. 


RR PW CLE: S*3 


That they be qualified for their offices, the managers shall be 
shareholders, each for at least 5 shares of 200 Kroner. (Charter 
article 40.) 

ARTICLE) 5 4 

At the meeting of the managers, the chair shall be taken by the 
senior of the managers present. (Charter article 37.) As far as the 
_ managers appointed before August 1, 1908, are concerned their 
seniority shall be computed as from their first appointment. 


AR CLR 5,5 


The managers shall transact and conduct the daily and current 
business, manage and turn over the means and money of the bank, 
consult together and decide all that may concern such business, all 
according to the principles and rules, which the Charter of the bank, 
the Act of July 12, 1907, the bank’s regulations and other lawful 
rules prescribe. (Charter article 36.) 

In important cases, concerning which no provisions are found 
there they shall turn, if time warrants it, to the board of directors in 
order to deliberate with them and obtain a decision therefrom. If 
the case is urgent, however, they shall make their decision after 
serious consideration and with a bare majority vote and submit the 
case to the next meeting of directors (Charter article 36), and report 
thereon as soon as possible to the chairman of the board. 

Particularly it is the duty of the managers: 
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(1) to decide on discounting, loans, purchase and sale of foreign 
exchange, bullion, and securities and the receipt of deposits. 
(2) to make the decisions mentioned in articles 23, 29, 32, 33 and 


36. 

(3) to see that all the transactions of the bank be properly entered 
and that the subordinate employees on the whole discharge the 
duties imposed upon them. 


(4) to watch the safekeeping of all the assets of the bank and all 
valuables entrusted to the bank. 


(5 


A 


to supervise the manufacture of notes and the safekeeping and 
destruction of notes retired. 


(6) to supervise the management of the business of the branches. 


ARTICLE 56 


The managers shall divide their duties according to mutual 
agreement. 

In the office hours of the bank fixed by the managers, at least 
two managers ought to be present. 

Meetings of the managers shall be held as often as is thought 
expedient. 

The quorum for a meeting of the managers shall be three 
managers. However, no manager should be absent except for 
some unavoidable reason. | 

All decisions shall be taken by a bare majority. In case of an 
equality of votes the manager who presides at the meeting shall 
have a casting vote. 

Of the resolutions and decisions of the meetings of the man- 
agers, so much as is thought necessary, shall be entered in the minute 
book, which shall be signed by the managers present. Each of the 
managers shall be entitled to demand the entry of a decision in the 
minute book. If any of the directors do not agree to a decision taken, 
they may omit to sign, but in such case they shall cause their reasons 
for dissent entered in the minute book. 
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REC UE 57 


Documents on which claims against the bank shall be based, 
shall, apart from the exceptions enumerated below, be signed by 
two managers. However, the chairman of the board of directors 
shall be entitled, at the recommendation of the managers, to author- 
ize one of the officials of the bank to sign jointly with a manager, 
and the signature of one manager only shall be necessary in cases 
where a department head shall be entitled to engage the bank in 
pursuance of the third part of this section. 

To receipt for cash deposits, howevery+the signature of the 
bank’s cashier only or of the person authorized to sign on his behalf, 
shall be required, together with the signature and countersignature 
of two duly authorized officials. 

Furthermore the managers shall be entitled to authorize the 
heads of the various departments to sign, binding for the bank, in 
respect of certain transactions concerning their departments, inter 
alia the receipt of securities for safekeeping. 

The rules to be applied to the signatures that shall bind the 
_ branches of the bank shall be set forth in their regulations. 


APO CU BSS 


For the place where is kept the part of the metallic reserve of 
the bank which is not entrusted to the cashier, there should at least 
be two locks.. The key or keys for one lock shall always remain 
solely with the managers and the key or keys for the other lock 
solely with the official to whom has been entrusted the office of 
cashier for this reserve, so that this official as well as one of the 
managers must be present when withdrawals from or deposits to the 
reserve are made, whereupon the withdrawal or deposit shall be 
entered over the signature of the respective manager and cashier in 
a ledger kept for such purpose. 

Likewise there should be two locks for the place where the 
supply of the bank’s notes, not yet issued, is kept. The key or keys 
for one lock shall always remain solely with the managers and the 
key or keys for the other lock solely with the head of the department 
to which the manufacture of notes belongs, so that the department 
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head in question and one of the managers must always be present 
when withdrawals from or additions to the supply are made. 


ARTLCLE $9 


The managers shall be entitled as often as they think fit to 
examine the cash entrusted to the cashier and to demand presentation 
of the cash balance. 

Such examination shall take place at least once a month. 


ARTICLE 60 


Of the officials of the bank, the cashier, chief-bookkeeper and 
counter-bookkeeper and the other department heads and auditors at 
the head office and managers, cashiers, bookkeepers and auditors at 
the branches shall be appointed and dismissed by the whole man- 
agement of the bank, all others by the managers. (Act of 7/12/07, 
article 12.) 

All officials and employees are bound to abide by the orders of 
the managers. (Charter article 39.) 

The officials and employees who are dismissed owing to age, 
ill health or other reason beyond their control, shall be entitled to 
pension according to the pension regulations adopted by the bank’s 
management. 


Chapter VII 


The Royal Bank Commissioner. 


ART he LENO 
(Charter articles 32 and 35) 


On behalf of the state, supervision of the business of the bank 
shall be made by a royal bank commissioner. 

The duties of the royal bank commissioner shall always be 
attached to the office of the Minister of Justice. 

The royal bank commissioner has to see that the bank fulfils 
the duties imposed upon it regarding the state and the national 
finances, and particularly that the metallic reserve of the bank be 
kept in the proportion to the circulation prescribed. 
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ARTICLE 62 


(Charter article 35) 


The royal bank commissioner shall take the chair at all meet- 
ings of the directors without, however, being entitled to vote. 

He shall have access to the meetings of the managers as often 
as he desires, and shall be entitled to demand presentation of the 
bank’s books and documents. On the other hand he shall not take 
any part in the daily administration of the bank, neither be respon- 
sible therefor. 

When he might be of the opinion, that the managers undertake 
anything in violation of the bank-charter and the acts or its regula- 
tions, he shall cause the directors to deliberate with him in the matter. 
When the directors do not agree with him he shall be entitled, by 
appeal of the decision taken, to cause the question to be passed upon 
by the Supreme Court. 

Sorte. E63 


When the bank on its part wishes to make representations to 
the King, the matter shall be presented by the royal bank commis- 
sioner. (Charter article 35.) 


Chapter VIII 
(Also see Act of 7/12/07, Article 11) 


General Meetings 


ALC £64 


Once a year before the end of October an ordinary general 
meeting shall be held. At this meeting a report on the business of 
the bank during the preceding fiscal year shall be read and the 
accounts submitted approved by the directors. Besides the necessary 
elections of directors shall take place. 

Moreover the proposals shall be discussed which the manage- 
ment or one of its sections or shareholders collectively representing 
at least 1/10 of the share capital might wish to submit to the meet- 
ing. In order to be taken up for discussion at the forthcoming ordi- 
nary general meeting such proposals must be submitted to the 
chairman of the board before the end of the month of August. 
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ART. Cie Ons 
If the management of the bank wishes to apply to the govern- 
ment for amendments in the rules fixed by the Charter and later 
regulations and the Act of July 12, 1907, such petition shall be 
endorsed by a general meeting. 


ARTICLE 66 


The managers, six directors or shareholders collectively repre- 
senting at least 1/10 of the capital stock can demand that the chair- 
man of the board convene an extraordinary general meeting. 

The application for such call shall be accompanied by the pro- 
posals which it is desired to have submitted to the general meeting, 
and summons shall then take place not later than one month after 
receipt of the application. 


ARTICLE E67 


Summons of general meetings shall be made by the chairman 
of the board by means of an announcement at 14 days notice at 
least, inserted 3 times in the Statstidende, and shall specify the items 
of the agenda paper of the meeting. 

Entitled to vote at a general meeting are those who are Danish 
citizens, and whose shares have been registered in name not later 
than 6 months before the holding of the general meeting. As re- 
gards voting rights, possessors of estates in tail and trustees of public 
foundations or of public means shall be considered owners of the 
shares registered as belonging to the estate or institution concerned. 

The title to vote may be exercised by a proxy, appointed in 
writing, provided the latter himself is entitled to vote. 

Each share of 200 Kroner shall entitle to one vote. Nobody, 
however, in his own behalf or as proxy or in both capacities, shall 
cast more than 50 votes. 

All decisions shall be taken by a bare majority, with exception 
of that mentioned in section 77. (Act of 7/12/07, article 17.) 

The chairman of the board shall conduct the proceedings of the 
general meeting and shall decide all questions regarding the casting 
of votes. 
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Questions regarding limits of the authority of the general 
meeting, when occurring, shall be determined by the royal bank 
commissioner, with appeal to the Supreme Court, however, to which 
court the question may be immediately submitted. 


Chapter IX 


The balancing of the books. Distribution of profits. 
The reserve fund. 


ARTT OLE 6.8 
The fiscal year of the bank shall be from August 1 to July 31. 


RRP. CLE. 6.9 


As soon as possible after the expiration of the fiscal year the 
books shall be balanced and the accounts of the year passed made up. 

In the accounts all assets and liabilities shall be valued at their 
effective value. Bonds and stocks subject to official quotation shall 
be valued at the purchase rate quoted on July 31 or if a quotation 
did not take place on that date, at the last purchase rate quoted 
before. 

When the accounts have been completed and their audit has 
come to an end, the directors shall approve them that they may be 
submitted at the ordinary general meeting to be held in October. 

When the accounts have been approved they shall be printed . 
and published. (Charter article 41.) 


APN L B70 


- Out of the profit of the fiscal year provided it is adequate, a 
preferential tax of 750,000 Kroner shall be paid into the exchequer. 
(Act of 7/12/07, article 4.) 

Of the remainder, 5% shall be allocated to the reserve fund 
of the bank until it amounts to 30% of the capital stock. When this 
is reached, no further allocations shall be made out of the year’s 
profits, unless the fund decreases below that size through reductions, 
in which case the appropriations shall be made again, until the fund 
has been replenished. (Act of 7/12/07, article 4.) 
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Thereafter the shareholders shall get a dividend up to 6%, 
whereafter the residual surplus shall be distributed, with 1% to the 
exchequer and 34 to the shareholders. The management of the bank 
can decide that these 34 of the residual profits shall be transferred 
entirely or partly to a dividend equalization fund, and shall have 
power to use this entirely or partly to increase the shareholders’ divi- 
dends in later years. (Act of 7/12/07, article 4.) 

The dividend which shall be paid to the shareholders according 
to the above, shall be paid on the first week-day after the ordinary 
general meeting against delivery of the year’s dividend coupon. 

On the same date the account of the Ministry of Finance shall — 
be credited with the part of the profits due to the exchequer. 


ROTA CUE 7 
(Act of 7/12/07, article 5) 
On the resolution of the management of the bank the reserve 
fund may be used in writing off: 

(1) losses on the bank’s outstanding debts not, however, including 
a decline of the securities of the bank. 

(2) the purchase sum and the amount spent for extraordinary work 
on the bank buildings, provided it is not found expedient to 
enter or increase their book value with the amount used. 

(3) other extraordinary administration costs. 

(4) the payments dealt with in the following provision under 
No. 2. 

As extraordinary transfers to the reserve funds may be used: 

(1) what might be received beyond the face value of shares in case 
of increases of the share capital. 

(2) half-part of what might appear as profit from calling of circu- 
lating bank-notes (see article 21) provided, however, that the 
Bank shall be entitled again to write off against the reserve 
fund half-part of what it may deem expedient to pay against 
called notes after the expiration of the length of notice. 


(3) what might be received towards claims previously written off 
against the reserve fund. 
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é hapter X 
General regulations 


ART DOLE 7:2 
Beyond the taxes to the exchequer mentioned in articles 19, 21, 
and 70, no imposts of whatever name shall be levied on the capital 
of the bank. (Charter article 43.) 


RORY TCE! 7.3 
The means or securities deposited in the bank must never be 
seized. ns 
If anybody who has money or securities deposited in the bank 
gets into trouble so that seizure or execution may lawfully be levied 
on his means, the managers of the bank, having received from the 
party concerned an injunction legally obtained and served, shall 
make arrangement that his credit balance with the bank remains un- 
touched by him further so that it may be used for the benefit of his 
creditors or plaintiffs in due observance of the law. (Charter article 
44.) 
Ps nh aces Sater a5 
If means and money from abroad are deposited in the bank, 
they shall, in war as well as in time of peace, be entirely exempt 
from any kind of sequestration or confiscation. 
When it is desired again to withdraw them from the country 
this can take place without any kind of delay, hindrance, deduction 
or tax. (Charter article 45.) 


ARPT OT EOS 

The bank may use unstamped paper for its notes, books, drafts 
and for all kinds of business and obligations negotiated and executed 
by it and in its name. (Charter article 50 in connection with Act of 
2/11/1863, article I.) 

Bonds by which something is pledged to the bank as collateral 
shall be issued on paper without revenue stamp. 

_ Mortgages conveying security in real estate for loans directly 

granted thereagainst shall be stamped at the second class rate. 
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ARRVCLE 76 


The rights and privileges given and renewed to the National- 
bank by the Act No. 157 of July 12, 1907, cannot be withdrawn or 
amended until July 31, 1938. (Act of 7/12/07, article 16.) 


AR CL Boy 


(Act, of 7/12/07, article 17.) 
A bill regarding an arrangement of the currency of the State 
shall be submitted to the Rigsdag by the government before the end 
of the year of 1935. 


Continuance of the bank’s activites as note-issuing bank shall 
not take place beyond July 31, 1938, unless this—as well as the con- 
ditions therefor—be adopted by the shareholders of the bank at an 
ordinary or extraordinary meeting by a majority of at least 2/3 of 
those entitled to vote, present at the meeting. 


ART CLE! 78 


Amendments of these regulations may be adopted by the entire 
management of the bank subject to confirmation of the bank com- 
missioner, provided, however, that they do not conflict with the 
Charter, its supplementary rules and the Act of July 12, 1907. (Act 
of 7/12/07, article 14.) 


Act No. 153 or AuGusT 2, 1914, RE A TEMPORARY AMENDMENT 
OF THE ExisTING RULES FOR REDEMPTION OF THE NATIONAL- 
BANK’s NoTEs.* 


We, Christian X, by the Grace of God, King of Denmark, etc., 
do hereby proclaim: The Rigsdag has enacted and We by Our assent 
confirmed the following Act: 

The Nationalbank is hereby granted the modification of the 
now existing rule for redemption of its notes, that until October 1, 
1914, irrespective of the promise on the face of the notes, these need 
not be redeemed in gold on demand. During this period the re- 


1This act was extended several times by subsequent legislation. 
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demption of the notes shall be left to the decision of the National- 
bank itself. 

This Act shall have effect immediately. 

With which all those concerned have to comply. 


Act No. 88 or Fesruary 28, 1920, RE Extension oF Act No. 


153 or AUGUST 2ND, 1914 (REDEMPTION OF THE NATIONAL- 
BANK’s NoreEs). 


We, Christian X, by the Grace of Godj*King of Denmark and 
Iceland, etc., do hereby proclaim: The Rigsdag has enacted and 
We by Our assent confirmed the following Act: 


ARTICLE I 


By royal proclamation it may be decided that during the period 
until the end of July, 1920, the National bank shall be exempt from 
the liability to redeem its notes in gold. 


ARTICLE 2 


This Act shall have effect as from March 1, 1920. 
With which all those concerned have to comply. 


Roya ProcLaMaATION OF FEBRUARY 28, 1920. 


_ At the representations of the Ministry of Trade the King has 
today decided in pursuance of Act of today re extension of Act No. 
153 of August 2, 1914: 

That until further notice, not beyond the end of July this year, 
the Nationalbank shall be authorized to refuse exchange of notes 
unless a guarantee satisfactory in the discretion of the bank, is given 
that the gold delivered will not be employed in any way which the 
bank might think to be at variance with the good of the Danish 
finances. 

Which is hereby publicly announced. 
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Act No. 174 RE IssuANCE OF I AND 2 Krone Notes or Aucust 
15,1914. 


We, Christian X, by the Grace of God, King of Denmark, etc., 
etc., do hereby proclaim: The Rigsdag has enacted and We by Our 
assent confirmed the following Act: 

The Nationalbank shall be authorized to issue notes for 1 and 
2 Kroner. This privilege shall cease, however, when the provisions 
fixed in the Acts of August 2 and 5, 1914, regarding exemption from 
the liability to redeem the bank’s notes in gold and prohibition against 
exports of bullion expire. The 1 and 2 Kroner notes issued up to _ 
that time shall, just as the other notes issued by the Nationalbank, be 
legal tender between man and man and as against the public offices, 
until the calling of the notes. Nobody shall be bound to accept in 
one payment an amount of more than 20 Kr. in 1 and 2 Kroner notes. 

This Act shall take effect immediately. 

With which all those concerned have to comply. 


Act No. 118 RE LimiraTIon oF THE Royat Minvt’s LiaBiLiry 
To CoIN AND THE NATIONALBANK’s Liapitiry To Buy GoLp oF 


APRIL 17, 1916. 


We, Christian X, by the Grace of God, King of Denmark, etc., 
do hereby proclaim: The Rigsdag has enacted and We by Our assent 
confirmed the following Act: 


ARTICLE I 


By royal proclamation it may be decided that the rights given 
in the Mint Act of May 23, 1873, section 12, for everybody to 
obtain coins against gold delivered shall cease at the end of July 
this year. By royal proclamation it may likewise be decided that 
until the end of October, this year, the duty of the Nationalbank 
as per Act No. 157 of July 12, 1907, article 7, part 5, to purchase 
from everybody, who might wish to sell, pure gold ingots at a price 
of 2480 Kroner per kilogram of pure gold with a deduction of 
44% seigniorage, shall not be in operation. 
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ARTICLE 2 
This Act shall take effect immediately. 


Act No. 87 oF Fesruary 28, 1920 RE Extension or Act No. 
118 oF Aprit 17, 1916. (Tuer Gotp Act.) ; 


We, Christian X, by the Grace of God, King of Denmark and 
Iceland, etc., do hereby proclaim: The Rigsdag has enacted and We, 
by Our Assent confirmed the following Act: 

The authorization given in Act No. 118 of April 17, 1916, to 
limit by royal proclamation, the duty of the Royal Mint to coin and 
the duty of the Nationalbank to purchase gold shall remain in force 
until the end of February, 1921. 

This Act shall take effect immediately. 

With which all those concerned have to comply. 


Act No. 483 RE AMENDMENT OF THE CHARTER OF NATIONAL- 
BANK OF AUGUST 30, 1919. 


We, Christian X, by the Grace of God, King of Denmark and 
Iceland, etc., do hereby proclaim: The Rigsdag has enacted and We, 
by Our assent confirmed the following Act: 


AcROTA. Ci E&I 


In Act No. 157 of July 12, 1907, re extension of the Charter of 
the Nationalbank the following amendments shall be made: 
(1) article 4 shall read as follows: 

Out of the annual profits of the bank preferential tax of Kr. 
750,000—shall be paid to the exchequer. 

Of the remainder, 5% shall first be allocated to the bank’s re- 
serve fund until it amounts to 40% of the capital stock. When this 
amount is reached, no further allocations to the reserve fund shall be 
made from the profits unless the fund decreases below the said size 
through reductions (see article 5) in which case the appropriations 
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shall be resumed until the fund has been replenished. Thereafter 
the shareholders shall get a dividend of up to 5%. ‘The residual 
profits shall be divided, with %4 to the exchequer and 34 to the 
shareholders. 

The management of the bank can decide that the 34 of the 
aforesaid residual profits due to the shareholders shall be transferred 
entirely or partly to a dividend equalization fund, which may be used 
entirely or partly at the resolution of the management, for increasing 
the dividend during later years. 

(2) article 7 parts 1-3 shall read as follows: 
(1) The bank shall be entitled to issue as many notes as the turnover | 
might require at any time, provided that it owns metallic reserves 
as provided under No. 2 equal to at least 1/3 of the face value of 
the amount of notes put in circulation and as security for the part 
of this circulation which is not covered by the metallic reserves, owns 
safe, readily saleable assets of such kind and for such an amount as 
stipulated under No. 3. 
(2) The metallic reserves of the bank may consist partly of legal 
tender gold coins at face value, partly of gold in ingots and foreign 
gold coins valued at 2480 Kroner per kilogram pure gold. The 
metallic reserves’ stock of legal tender gold coins shall not amount to 
less than 1244% of the circulation; the metallic reserves’ stock of 
gold ingots and coins may not amount to less than 30% of the cir- 
culation. Gold ingots delivered by the bank to the Royal Mint for 
coinage may be counted as legal tender gold coins. 
(3) As security for the part of the circulation which is not covered 
by the metallic reserves the following assets may serve: 
(a) claims secured by gold and demand balances with Norges 
Bank and Sveriges Riksbank in the proportion of 100 Kr. balances 
for each 100 Kr. notes. 

In the striking of these balances the demand debts by the 
bank to any of the banks mentioned shall be deducted. 

None of these credit balances shall be taken into account at a 
higher value than what is in accordance with the rate of exchange 
at any time quoted at the Copenhagen Exchange, nor at a higher 
value than the respective currency’s par value. 


[68 ] 


The Laws Governing the Nationalbanken i K7¢benhavn 


(b) The Nationalbank’s demand credit belances with other for- 
eign banks or bankers, approved by the royal bank commissioner, 
in the proportion of 100 Kr. balances for each 100 Kr. notes, not 
exceeding 12% of the circulation, however. 

For the striking of these assets the rules fixed under (a) shall 
apply. é 

(c) Other safe and readily saleable assets in the proportion of 122 
Kroner of assets for each 100 Kr. notes. 

Under this, the following assets may be included: 

Bonds for loans against collateral security; domestic and 
foreign bills of exchange; credit balances, payable on demand, 
with foreign correspondents beyond what has been taken into 
account under (c); Danish and foreign government bonds at 
market value; public bonds at rate officially quoted; mortgages 
for loans on real estate for an amount of not more than 6 million 
Kroner. 

For the striking of these assets the rules fixed under (a) shall 


' apply. 
(3) article 7, part 8, shall read as follows: 


Under special circumstances modifications regarding the rules of 
cover for the notes may be granted for a period of up to 2 years by 
royal proclamation. However, no modifications shall be given as 
regards the proportion between the circulation and the metallic re- 
serves’ stock of legal tender coins stipulated under part 2. 


If it should appear from the statement of conditon of the bank 
at the end of a month that the circulation—apart from what is se- 
cured by gold (see part 3a)—-exceeds double the amount of the 
metallic reserves and the bank’s demand balances with Norges Bank, 
Sveriges Rigsbank and the Imperial Bank of Germany (see part 2 
and part 3a), the bank shall pay a special tax to the exchequer, fixed 
to one month’s interest on the excess at the end of the month, com- 
puted at a rate which for the first month shall be 1 1/3 and for 
succeeding months 1% under the bank’s average rate of discount 
during the month concerned. 
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ARO ROLE) 


At the resolution of the management of the bank and with the 
confirmation of the King, the capital stock of the Nationalbank may 
be increased by 3 million Kroner to be taken over by the State at par. 


ATOLL E 


At the resolution of the management of the bank and with the 
King’s confirmation, the board of directors of the Nationalbank may 
be increased by two members, to be appointed by the Minister for 
Trade for five year terms. 

ARE TO Led 


The provision contained in the Charter of Nationalbank of July 
4, 1818, section 32 to the effect that the office as royal bank commis- 
sioner shall always be attached to the office of Minister for Justice, 
shall be amended to read, that the King shall decide to what Minis- 
ters the duties of this office shall be entrusted. | 


ARTICLE § 


This Act shall take effect as from a date to be fixed by royal 
proclamation,’ when the Act has been approved by the general meet- 
ing of the Nationalbank. The provisions contained in article 1 of 
this Act shall thereafter be in force until July 31, 1925, all other 
provisions until July 31, 1938. 

When this Act comes into operation, Act No. 74 of March 31, 
I915, re temporary amendment of the Nationalbank Charter, shall 
have no effect. 

With which all those concerned have to comply. 


An Act Retatinc To Measures To BE TAKEN FOR THE Im- 
PROVEMENT OF THE ExCHANGE. AMALIENBORG, DECEMBER 20, 
1924. 


We, Christian X, by the Grace of God, King of Denmark and 
Iceland, the Vandals and Goths, Duke of Slesvic, Holstein, Stor- 


? The royal proclamation was dated October 25, 1919. 
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marn, Dytmarshen, Lauenburg and Oldenburg, do hereby pro- 
claim: The Rigsdag has enacted the following Act to which We 
have affixed Our royal assent: 


ARACEAE] 


The minister for industry, trade and shipping shall-be author- 
ized, until the end of December 1926, to release the Nationalbank 
from its duty to redeem its notes in gold. A condition for this ex- 
emption, however, is that the Nationalbank enters into the agreement 
with the state outlined in article 3, in accordance with the provisions 
of this Act. ; 


ARTICLE 2 


The minister of finance shall be authorized to cooperate on 
behalf of the state in the obtaining of a credit for the Nationalbank 
of up to forty million United States dollars, and to bind the state 
for this amount, which to the extent deemed necessary, shall be 
placed at the disposal of the Nationalbank, by the consent of the 
minister of finance and the committee mentioned in article 4 of this 
Act, as a reserve of exchange available for the carrying out of the 
measures set forth in this Act. 

The minister of finance shall furthermore be authorized to 
bind the state as against the Nationalbank to release the Nationalbank 
from its liability under this credit not later than at the end of the 
year of 1926, either by way of the state taking over the liability for 
the credit as sole-debtor or repaying the amount which at that time 
might be outstanding under the credit. If loss should be incurred 
from the employment of the credit, it shall have to be covered by 
the Nationalbank within the limit fixed in article 3, whereas the min- 
ister of finance shall be authorized to bind the state as against the 
Nationalbank to cover any possible further loss from the credit. 


ARTICLE 3 


The minister of finance and the minister for industry, trade and 
shipping shall be authorized on behalf of the State to make an agree- 
ment with the Nationalbank containing further rules as to the two 
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parties’ mutual liabilities according to article 2 and this article of the 
present Act. . 

As regards the duties of the Nationalbank the following shall 
particularly be embodied in the agreement: 

(a) When the foreign exchange credit mentioned in article 2 has 
been obtained, the Nationalbank shall, as from such time as might be 
fixed by the minister for industry, trade and shipping with the ap- 
proval of a majority of the Rigsdag committee mentioned in article 
4, maintain such rate for U. S. A. dollars, that the rate quoted on the 
Copenhagen Exchange does not exceed 5.74 during the period until 
July 1, 1925, 5.60 during the 6 months to January 1, 1926, 5.46 
during the six months until July 1, 1926, and 5.32 during the 6 
months until January 1, 1927. If special circumstances should make 
it necessary, the minister for industry, trade and shipping shall be 
authorized temporarily to grant dispensation from these provisions, 
when the minister of finance and the committee just mentioned 
recommend it. During the period from the time when the National- 
bank’s duty to maintain the rate of 5.74 starts, until December 31, 
1926, the selling rate of exchange for U. S. A. dollars must not 
exceed this rate, however. 

(b) Furthermore the Nationalbank shall: 

(1) cover the losses, if any, of the state from the credit mentioned 
in article 2 and thereafter 

(2) cover the losses, if any, of the state from the stabilization fund 
mentioned in Act No. 432 dated November 16, 1923, and from 
redemption of token money received from Sweden. 

The contributions referred to under 1-2, which the National- 
bank shall thus bind itself in the agreement mentioned to make to 
the State, however, shall not in total exceed the amount which the 
bank’s net income for its financial years 1924-25 and 1925-26, would 
reach apart from the liabilities specified under (1)-(2). 


ART EC te Bind 


As soon as the houses have been constituted in each ordinary 
session of the Rigsdag, a Foreign Exchange Committee shall be 
appointed, which shall also act when the Rigsdag is not in session. 
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The committee shall consist of 15 members, to be elected from the 
members of the Rigsdag according to the rules in force regarding 
election of State auditors. In the same way the same number of 
deputies shall be elected, who shall substitute for the committee 
members when any of these should be prevented from attending. 
The committee shall appoint its chairman from amongst its own 
members. The task of the committee shall be to watch develop- 
ments in the exchange market, movements in the circulation of 
Nationalbank notes and the bank’s possible employment of the 
foreign exchange credit mentioned in article 2; furthermore the 
movements in the country’s foreign credit balance and debt, other 
countries’ exchange policies, the internal price level as compared with 
that of other countries and in addition other circumstances in a posi- 
tion to influence our exchange. The committee shall negotiate with 
the government regarding such measures as shall be deemed neces- 
sary for the stabilization and improvement of the exchange. 


ARTE CLE 5 


To provide the means for a reduction of the Nationalbank’s 
circulation, a special exchange-contribution to the state shall be made 
once for all according to the following rules. The exchange-con- 
tribution shall be used partly for repayment of the advance of 40 
million Kroner which the state negotiated with the Nationalbank, for 
purchase of preference shares in the Landmandsbank, partly to in- 
crease the liquid cash balance of the state. 


° 


I 


Individuals and Corporations who shall be assessed for income 
tax to the State for the fiscal years 1924-25 and 1925-26 as per the 
provisions of Act No. 149 of April 10, 1922, shall pay an addition 
of % of the total annual amount of income tax assessed according 
to said Act for each of the fiscal years concerned. 

The additon shall be calculated only on the full Kroner amount 
of the tax assessed, and shall be rounded down to Kroner amounts. 

In cases where the duty of the taxpayer concerned to pay income 
tax to the state applies to half-part of one of the said fiscal years, the 
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addition for such fiscal year shall be calculated only upon the semi- 
annual tax amount. 

The addition shall not be available for abatement. 

For the fiscal year 1924-25 the addition shall be payable on 
April 1, 1925, and October 1, 1925, with one-half each time, for the 
fiscal year 1925-26 on April 1, 1926, and October 1, 1926, likewise 
with one-half each time for the Ist and 2nd fiscal half-year, and shall 
be collected, levied and paid into the exchequer according to the rules 
of Act No. 149 of April 10, 1922, just as the rules otherwise fixed 
in that Act shall be applicable to this addition, provided, however, 
that the fee due to the municipalities for the collection shall be fixed 
at 1% of the amounts received, and that the addition shall be paid 
into the exchequer by the municipal council not later than June 30, 
1925, and December 31, 1925, for the fiscal year 1924-25 and not 
later than June 30, 1926, and December 31, 1926, for the fiscal year 
1925-26. As regards Copenhagen and Frederiksberg the special 
rules embodied in the royal proclamation of July 20, 1922, with ad- 
dition of October 15, 1924, and the royal proclamation of November 
I, 1922, shall be applicable in this connection, but in such way, how- 
ever, that the addition as far as both municipalities are concerned 
shall be payable at the above mentioned dates. 

The minister of finance shall fix the further regulations as to 
the accomplishment of this part of the exchange contribution and 
shall be authorized to defray the incidental expenses; the amount so 
far necessary shall be appropriated in the budget Act. 


II 


The excise duty on the luxury beer, of classes A and B, specified 
in section 1 of Act No. 221 of May 1, 1923, shall be increased as 
regards the beer that will be delivered from the breweries during the 
fiscal years 1925-26 and 1926-27, by 15 Kr. per hl. and 20 Kr. per 
hl. respectively according to the rules otherwise given in the afore- 
mentioned Act, see Act No. 111 of April 1, 1922. 

During the same period each of the tariff rates of 64 and 58 
Oere. of section 1 of Act No. 108 of March 29, 1924, re tariff rates, 
etc., serial number 22 and 23, shall be increased by 20 Oere. 
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Ill 
t. On merchandise (wine, etc.), classified under the Tariff Act’s 
serial Nos. 27-28, which during the period from January 1, 1925, to 
December 31, 1926, both dates included, are cleared for customs,— 
duty shall be paid amounting to: 

for wine, etc., classified under the Tariff Act, serial-No. 27, 25 
Oere per kilogram, and 

for wine, etc., classified under the Tariff Act, serial No. 28, 50 
Oere per kilogram. 

Regarding the satisfaction of the duty, the rules of article 7 

parts 3-5 of Act No. 114 of April 1, 1922, shall be correspondingly 
applied. 
2. On any stock of merchandise of the kind enumerated in the fore- 
going part (1) on hand in this country on January 1, 1925—duly 
cleared for customs entry or under bond—and oan by persons, 
corporations, societies, institutions, etc., which carry on trade in or 
against payment, distribute or manufacture, in course of business 
serve or in their activities otherwise use wine, or warehouse for 
foreign account, an additional duty shall be paid according to the 
above rules; this shall also be the case even if the merchandise is 
found in a mixed state or bottled. 

The duty shall be paid to the Collector of Customs not later 
than 3 months from the date on which this Act comes into operation. 
The minister of finance shall be authorized to grant postponement of 
the payment of the duty on certain conditions as to security, etc., 
fixed by him. The duty may be collected by means of execution, and 
the provisions in section 75 of the Customs Regulations shall be 
applicable in full. 

Liable to pay the duty shall be those who are in possession of 
the stock on the date when the Act takes effect. If the merchandise 
is in transit in this country the duty shall be paid by the person to 
whom it is destined. It shall be the duty of the above mentioned 
individuals, corporations, societies, institutions, etc., according to rules 
more thoroughly fixed by the minister of finance to declare to the 
Customs the quantity and quality of the dutiable stock, which might 
be owned by them or held by them for own account or in behalf of 
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others at the time this Act comes into effect. Those concerned shall, 
moreover, be bound to render the customs officers necessary assistance 
in the examination of their stocks and the weighing of the supplies, 
just as at request they shall grant the said officers access to the busi- 
ness-books, accounting materials, etc., of the concern. Liable to 
declare is the person who directs the business concerned, it be as 
owner, leaseholder or manager. 

He who wilfully omits to render the declaration specified or 

who gives defective or incorrect information as to the quantity of the 
stock and other matters which might influence the calculation of the 
duty shall be liable to a fine of up to 10 times the amount of duty ' 
which has been or could have been withheld from the exchequer, and 
shall furthermore pay the duty. As regards the responsibility for 
violations committed, imposition and serving of fines, etc., the pro- 
visions fixed in Act No. 109 of April 1, 1922, re taxation of liquor, 
etc., sections 26-30, shall be applicable. 
3. On exportation to foreign or duty-exempt places, a deduction in 
the amount of merchandise in bond or as the case may be a refund of 
duty actually paid will be allowed according to rules to be fixed by 
the Customs Department. 

In case of amendments or repeal of the additional duty the 
merchandise in bond shall be treated in the same way as provided in 
the Tariff Act, section 27, for merchandise stored in bonded ware- 
houses. 
4. During the period from January 1, 1925, to December 31, 1926, 
both dates included, the duty on home-made wine, cider, etc., speci- 
fied in Act No. 114 of April 1, 1922, section 3, part 1, shall be pay- 
able with an addition of: 

for fruit wine, duty-class 1; 25 Oere per liter, and for other 

merchandise, duty-class 2, 50 Oere per liter. 

This provision shall be applicable to merchandise to be delivered 
by the manufacturers concerned on and after January 1, 1925, and 
to the stocks of the said kind of merchandise, duty on which had 
already been paid, which on the date this Act takes effect is held or 
owned by the manufacturing concern involved. The manufacturers 
or those who in their behalf hold the merchandise in question shall be 
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bound—under liability as outlined under heading 2—to declare the 
quantity and kind of the stocks of merchandise concerned to the 
Customs House not later than 3 days after this Act comes into effect. 
The duty imposed on the stocks in question shall be payable not later 
than 14 days after this Act comes into operation. 


IV 


At the customs entry of the merchandise mentioned below under 
A and B, an additonal duty shall be paid to the exchequer during the 
period from January I, 1925, to December 31, 1926, both days 
included, as far as the merchandise mentioned under B is concerned, 
however, already as from December 19, 1924. 

A. All goods classified under the following serial numbers of 
the Tariff Act of March 29, 1924 (see Act No. 173 of June 20, 
1924), viz: serial numbers 12, 60a and b, 74, 105, 107, 149a, 151, 
155, 156, 157-159 (except clothes, etc., with fur trimming, classified 
under serial number 294), 173, 186 (except silk yarn for cables and 
conducting wire), 190, 193, 205, 215, 219 (save silk-gauze for mill- 
ing and similar industrial employment), 220, 280, 201, and 334. 

B. All goods classified under serial number 106a and b, 294 
and 302, and clothes and parts thereof classified under serial number 
157-159 with trimming of fur, belonging to serial number 294. 

The duty shall be calculated at 10% of the amount of duty 
collected as far as the merchandise mentioned under A is concerned 
and at 100% as regards the merchandise enumerated under B. The 
additional weight duty fixed in Act No. 173 of June 20, 1924, for 
serial number 106a and for certain goods under serial number 302, 
shall be discontinued as long as this Act remains in force. 


The duty shall be collected simultaneously with the customs 
duty. As far as the bonding on credit is concerned the duty shall be 
paid at the quarterly accounting with the bonds so that duty shall be 
paid on the goods sold for consumption in this country during the 3 
months involved. As regards duty charged to account, the pro- 


visions of the Customs Regulations article 75 shall be applicable 
in full. 
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The Customs Department shall fix the further rules as to the 
calculation and collection of the duty. Regarding goods exported to 
foreign countries against a drawback, duty actually paid may be 
refunded as per rules to be fixed by the Customs Department. 


V 


Finally, as exchange-contribution, shall be considered the tax, 
which is the subject matter of the Act on motor vehicles to come into 
effect simultaneously with this Act. 


ARTICLE 6 


If during a fiscal year means will be required for the meeting 
of current expenses, against which revenue estimated is not yet avail- 
able, the minister of finance shall be authorized within the limit of 
such revenue to issue treasury bonds current for 3 or 6 months. The 
nominal amount of the bond circulating at any time must not exceed 
50 million Kroner. 

The size and form of the treasury bonds as well as the time of 
issue shall be decided by the minister of finance. 


AREICLUEN 


Profit, obtained through acts conflicting with the provisions of 
this Act or the provisions set forth therein, may be confiscated by the 
exchequer after judgment, just as the person found guilty of such 
violation may by judgment be deprived of his trade license. 


ARTICLE 8 


Act No. 70 of March 29, 1924, re the establishment of an 
Exchange Central Office, as amended by sections 1 and 2 of Act No. 
183 of June 28, 1924 (see Act No. 266 of October 31, 1924), shall 
remain in force until the end of the year of 1926, the 3rd part of 
that Act’s 6th section to be amended to read, however: 

““veryone who wishes to purchase or sell foreign exchange at 
the following exchange quotation shall state the size of the amount 
in writing to the Nationalbank not later than one hour before the 
official quotation takes place. In case of purchase of foreign ex- 
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change, information as to the object of the purchase may be de- 
manded.” 
ARTICLE 9 
This Act shall come into effect on January 1, 1925, and shall 
expire at the end of the year of 1926, provided, however, that the 
contrary has not been stipulated in previous paragraphs (see article 5, 
II and IV). 
To which all concerned have to adhere. 
Given at Amalienborg, December 20, 1924 
Under royal Seal ee : 
Christian R 
(seal) 


Fr. Stauning. 
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the Reichsbank, Berlin 
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Deposit of the Ministry of Finance as specified in the act of 
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Contingent reserves 
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Profits of the fiscal year 


1915 1916 1917 1918 1919 i 1920 1921 1922 1923 
Kroner Kroner Kroner Kroner Kroner Kroner Kroner Kroner Kroner 
1,481,900 1,438,400 1,422,400 1,318,400 1,313,400 1,308,400 1,308,400 1,604,838 1,583,411 

936,130 512,030 609,030 508,750 411,500 398,800 348,000 1,033,000 1,251,500 

11,374,186 16,690,091 12,707,423 13,9275735 255709,407 4359275742 68,657,905 87,243,700 51,498,330 
355325146 3,426,358 35316,944 3,203,778 3,086,731 2,965,671 2,840,460 25710,955 2,577,011 
2,832,533 3,014,959 1,712,759 226,025 — 1,003,561 15773338 2,017,929 = 
35,598,622 335133204 36,664,636 40,142,334 73977735 32 197,987,148 122,247,504 185,710,737 169,131,800 
1,125,020 10,951,909 10,116,799 10,098,860 7,462,902 729,840 1,797,679 2,943,129 1,716,557 
12,381,322 21,090,743 25,789,110 17,620,508 32,576,080 36,740,649 35,800,980 5,280,250 2,278,493 
7,217,705 6,377,052 5,988,675 8,087,594 11,402,140 10,716,310 10,359,910 7,200,230 5,029,050 
8,989,820 8,892,298 8,647,057 4,040,850 4,259,000 4,086,812 4,000,050 3,818,080 190,240 
379575,487 599145874 4157745543 635988,283 43,664,382 36,809,788 18,740,779 25,939,477 22,667,756 
314,913 173,525 15,207 12,869 6,438 1,829 1,997 =e == 
oa == coe 101,598 275,508,342 27758,065 335130,271 2,503,863 1,629,593 
107,028,802 161,454,958 195,113,002 189,778,220 187,379,623 227,849,013 2275554462 228,304,362 209,682,179 
51413,416 31910,922 257325266 25,416,701 2,824,076 255795791 3711,807 3921,109 457175337 
31,260,480 71,685,582 98,929,098 156,042,896 184,840,265 113,248,579 107,178,983 127,677,011 133,079,379 
2,030,527 25347643 2,806,413 2,750,000 3,000,000 3,000,000 3,000,000 4,000,000 4,000,000 
269,093,009 405,014,548 448,345,362 514,265,401 609,221,818 711,102,998 642,452,525 691,908,670 611,032,636 
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Kroner Kroner Kroner Kroner Kroner Kroner Kroner Kroner Kroner 
204,325,210 245,013,124 289,308,095 36553345893 428,551,524 541,191,842 481,580,995 432,305,984 447,268,553 
4,091,614 87,898,268 97>421,738 84,724,418 114,926,705 45,440,669 71,678,273 141,706,612 45,476,999 

131,948 160,427 102,850 21,418 154,410 215,341 505,081 604,877 227,862 

27,000 126,700 193,000 63,400 89,100 96,300 72,300 87,400 95,400 

oe a a5 pa — — 5,000,000 5,000,000 =: 
4,838,752 557235556 1,769,257 = = — = he = 

11,695,721 21,879,605 93225329 9,311,121 2,291,281 5657535771 9,342,318 36,065,336 45,461,900 
35532,146 34265358 35316,944 3,203,778 3,086,731 25965,671 2,840,460 257105955 2,577,010 
500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 aS: 

=~ — — = 406,571 = —_ - 902,881 
8,197,950 8,320,144 8,442,603 8,864,652 9,282,626 10,257,150 10,733,191 11,340,000 11,340,000 
1,480,782 1,661,203 1,746,546 6,111,257 10,754,991 16,248,515 21,903,843 30,395,604 30,682,031 

27,000,000 27,000,000 27,000,000 27,000,000 27,000,000 27,000,000 27,000,000 27,000,000 27,000,000 
3,271,886 3305,163 9,222,000 9,130,464 12,177,879 10,433,739 11,296,064 4,191,902 = 
269,093,009 405,014,548 448,345,362 514,265,401 609,221,818 711,102,998 642,452,525 691,908,670 611,032,636 
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A TRANSLATION 
| Bae oe _. OF THE. ‘ 
‘LAWS GOVERNING 
_-_- NORGES BANK 
(BANK OF NORWAY) 


The translation was prepared 
by Miss Granville E. Meixell 
and verified by the Norges Bank 


A Brief Historical Account of 
the Bank’ 


HE Norces Bank was founded June 14, 1816. The principal 

laws governing the operation and administration of the Bank 
are its charter of foundation of 1816, the laws of August 8, 1842 and 
of April 23, 1892 with supplementary laws. Though it is a private 
joint-stock company, the State has secured certain privileges by way 
of appointing the Board of Directors, sharing in the profits, etc. The 
Bank’s head office since 1897, has been located in Oslo (the capital 
of Norway); formerly it was in Trondhjem. There are now twenty 
branch offices; in Aalesund, Arendal, Bergen, Bodg, Drammen, 
Fredrikshald, Fredrikstad, Gjgvik, Hamar, Hammerfest, Hauge- 
sund, Kristiansand S., Kristiansund N., Larvik, Lillehammer, Skien, 
Stavanger, Troms¢, Trondhjem, Vard¢. The Bank has agents in 
fifteen foreign countries. It has ten agents in London and eight in 
New York. The Norges Bank’s share-capital amounts to thirty-five 
million Kroner fully paid, its reserve fund to fifteen million, the 
reserve for future contingencies (delkrederefond) to twenty-two 
millions. Its gold-stock now equals 147 million Kroner. The Bank 
has the sole right to issue notes in Norway which may be issued in 
excess of the gold stock to 275 million Kroner (inclusive of twenty- 
five millions extraordinary) thus making 422 millions in all. The 
Bank’s net profits were 21.1 million Kroner in 1924 and 20.1 mil- 
lions in 1923. The yearly per centum dividends to the shareholders 
amounted to 9% in 1910 and 1922, 10% for each year from I9II 
to 1916 and for 1921, 12% for each year from 1917-1920 and 8% 
for the last two years. 


a. As kindly furnished by the bank. 
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In addition to those mentioned in the history of the Norges 
Bank, the laws which delineate its powers are those of April 23, 
1892, July 27, 1896, May 19, 1900, May 14, 1902, July 13, 1905, 
May 1, 1909, July 19, 1912, August 18, 1914, July 21, 1916, May 
25,1917, November 26, 1920 and July 6, 1923. 


Chapter I 
ARSE CL, Bt 


The Norges Bank, established by the decree of June 14, 1816, 
is a private stock-company, authorized to function as a bank for loans, 
clearings, deposits and note-issue. 


ARTICLE 2” 


The capital stock of the Bank shall equal twenty-five (25) mil- 
lion Kroner.” It may when the decision has been reached by the 
Supervisory Council and the Board of Directors, be augmented to 
fifty (50) million Kroner. In addition to this the Bank shall main- 
tain reserve fund (see article 40, letter b). To the credit of this 
fund are to be placed profits realized from new issues of shares at a 
price above par by eventual augmentations of the capital stock. — 


ARTICLE (2 


The shares of stock delivered in receipt of payments for the 
capital-stock are made out to name and must be, with the exception of 
the case anticipated in article 47, for at least one hundred (100) 
Kroner. 

Transfer of shares of stock must be recorded in the registers of 
the Bank. Registration may be made either at the main office or one 
of the branch offices. 


1The law of July 21, 1916. The chapters and articles follow in topical order irrespective of the 
dates of the amendments. 
2 From the first of January, 1918, 35 million Kroner. 
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ARTUC LEE 


The owners of the Bank are those persons in whose names the 

stock is recorded in the register of the Bank. 
Any stock-holder is liable for not more than the amount of his 
stock. ; 
MRP EOL By 5 


The capital stock may not be used, even with the consent of the 
stock-holders except in the interest of the Bank, to redeem its own 
notes and for the purpose of meeting all ite other obligations. 

The Bank is exempted from all impost. 


Chapter II 


ARTICLE 6 


The Norges Bank alone, enjoys the exclusive right of issuing 
bank-notes payable to bearer, containing the obligation to redeem 
them on presentation, in gold (Krone-coin) at their nominal value. 

All notes issued by anyone other than the Norges Bank, shall be 
confiscated. Whoever has issued such notes shall be bound to indem- 
nify the holder of such a note for the sum named on the note and 
shall be liable to a fine for an equal amount, payable to the public 
treasury. Such a case is to be tried in the police court. 

As long as the Norges Bank is redeeming its notes, on presenta- 
tion, for their full value, they shall pass as legal tender throughout 
the country. All payments, which do not stipulate that payment 
must be made in gold, may be made validly with Norges Bank notes. 

In the circumstances that the Norges Bank should suspend the 
redemption of its bank-notes, on presentation, at their full value, 
they shall cease to be legal tender, except for the Bank itself which 
will then find itself in the situation of an ordinary debtor. 


ACR iat © LIB, 


(Paragraph 3, Law of August 18, 1914.) 
In the case of peculiarly menacing circumstances, the King may 
decide that the redemption of the Norges Bank-notes, on presenta- 
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tion, at their full value, shall be provisionally suspended. With 
such a suspension of the redemption of bank notes, they do not cease 
to be legal tender.* 

ARTICLE 3 


The certificates of the Norges Bank-notes shall be in denomina- 
tions of 1000—500—100—50—10—S5 Kroner. 


AVRO DS Toe vas 


The Norges Bank may issue notes for a sum corresponding to 
its metallic reserve of gold, and in addition to this, for a sum up to 
250 million Kroner. . 

The metallic reserve of the Bank shall consist of gold, coined 
or in bullion, which the Bank has in its vaults or deposited for its own 
account in the Royal Mint. 


ARTICLE 10. 


In the case of the most unusual circumstances, such as war, 
menace of war or a serious financial crisis, the King may, with the 
subsequent approval of the Storting, authorize the Norges Bank to 
issue, in addition, bank notes for a sum not to exceed that named in 
the authorization. The authorization is given for a fixed period of 
time, or until the King shall decide otherwise.* 

The Bank shall pay a tax to the Treasury on the total amount 
of the notes issued by virtue of the authorization given in conformity 
with the present article. This tax shall be calculated on the sum of 
the notes in circulation at the time of each publication of the financial 
statement (article 37) and for the period which has elapsed since the 


* Note relative to Article 7, paragraph 3. By the provisional edict of August 4, 1914, the Bank 
was temporarily exempted, beginning August 5, 1914, from the obligation of exchanging its notes 
for gold and by the Royal edict of August 18, 1914 according to the law (amendment) of the 
same date this exemption was maintained. By the Royal edict of March 8, 1916, the exemption 
was repealed, but a Royal edict of March 19, 1920 released the Bank anew from its obligation 
with respect to exchanging its notes for gold. 

*The law of November 26, 1920. 


* By the royal edict of November 26, 1920, the Norges Bank was authorized, following Article 10, 
to issue bank notes for a sum exceeding that fixed in Article 9 of the law, by too million Kroner. 
The authorization was valid until January 25, 1921. By the Royal edict of January 28, 1921, the 
sum was reduced to 80 million Kroner. By the Royal edict of July 13, 1921 this extraordinary 
right of issue beginning with July 25, 1921 was reduced to an amount of 50 million Kroner, a 
sum which was reduced to 25 million Kroner by the Royal edict of February 3, 1922. 
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previous publication. It shall be payed at a rate of interest of 1% 
below the discount note of the Bank at the time of the publication 
of the financial statement. 


ARTITCiUE U1" 


If one of the publications of its financial condition which the 
Bank is bound to make (article 37), should show that the total 
amount of bank notes in circulation exceeds the provisions of articles 
9 and 10, the Bank must immediately notify the proper Department, 
through a special report giving the cause of this excess of note issue. 
The Bank in this event, will have to pay the Public Treasury, a tax 
on the total of the excess note issue, following a rate of interest, 
corresponding to the discount rate of the Bank at the time of the 
publication of the financial statement in which the excess appeared 
for the first time. This tax shall increase by 12% for each month 
that the excess continues beyond the end of the first following month. 
The tax shall be calculated on the amount of the excess note issue at 
the time of each of the publications of the financial statement men- 
tioned above, and shall be reckoned for the time which has elapsed 
since the previous publication. 


ARTICLE 12 


When the Bank has decided to retire from circulation any of its 
notes, an official notice of this decision published by the Bank, shall 
be posted in all of the courts of the first instance, and inserted in the 
official journal of publications. 

One year after the last insertion of this official notice, the notes 
designated shall cease to be legal tender, but the Bank shall continue 
to be obliged to redeem them on presentation. However, the Bank 
is authorized to declare foreclosed and to suppress all notes which 
have been the object of an act of counterfeiting. 

After a period of two years, all bank notes designated as no 
longer being legal tender, shall cease to be subject to the provisions 
relative to the right of issue. 


®° The Law of November 26, 1920. 
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Chapter III 


ARE ROL Be 3) 


The Norges Bank shall have its principal office in Oslo. It may 
have branch offices in those localities which are or shall be designated. 


ARTIC Lb eid, 


The exchange of gold pieces for bank notes, shall take place at 
the Head office as well as at the branch offices designated for that. 
purpose by the supervisory Council (Conseil de Surveillance). 

If the amount to be redeemed by the Bank does not correspond 
exactly to an equal value in gold coins, the difference shall be paid in 
silver or other fractional coins. 

The Bank is bound to exchange its notes for gold coin (Kroner) 
at both its Head office and at the branch offices. It is likewise bound 
to exchange its notes, both at the Head office and at those branch 
offices, designated for that purpose by the Supervisory Council, for 
gold ingots, assayed according to standard, following the decision of 
the Supervisory Council, at the rate of 2480 Kroner per Kilo of fine 
gold, a deduction of up to %4 of 1% being made for the expense of 
coinage.° 

AR OUST dg. ; 

The Bank has the right of carrying on the following transac- 
tions: 

(a) Making advances against security for a fixed term not to exceed 
six months—Stock of the Norges Bank itself, shall not be accepted 
as security. 


" Law of July 27, 1896. 


° By virtue of the law of April 15, 1916 (valid to the end of January, 1917), the King was 
authorized provisionally to exempt The Norges Bank from the obligation of exchanging its notes 
for gold in bullion. By Royal edict of April 28, 1916 the Bank was exempted provisionally from 
the obligation. By the law of January 30, 1917 the exemption was prolonged to the end of 
February, 1918, by the law and Royal edict of March 22, 1918, to the end of February, 1919, and 
by the law and Royal edict of March 28, 1919, the extension was renewed until the end of Feb- 
ruary, 1920. By the law and Royal edict of June 14, 1921, the obligation in question was again 
suspended for a period not to extend beyond the end of February, 1922. 


® The law of November 26, 1920. 
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(b) Discounting bills of exchange and “vekselobligationer” ** (Con- 
tracts de prets), payable within the country, with a maturity not to 
exceed six months. 

(c) Opening ledger-accounts (comptes-courants), for a period of a 
year at most, on security or on registry of mortgage. : 

(d) Buying and selling gold and silver bullion. 

(e) Buying and selling bills of exchange payable in foreign coun- 
tries. 

(f) Investing its capital in the stocks of the Norwegian State, the 
bonds of the Mortgage Bank, as well as if*other bonds, Norwegian 
or foreign, productive of interest, officially quoted on foreign bourses 
and readily saleable. 

The profits and expenses resulting from these operations shall 
be entered directly to the account of the reserve fund. 

In addition to this, the Norges Bank may invest a portion of its 
funds in claims on foreign banking companies, just as it is authorized 
to deposit its gold, coined or in bullion with foreign banking com- 
panies or establishments for deposit. 


ARTICEE 06 
The Bank shall receive gratuitously sums on deposit with it for 
deposit or for checking accounts (giro). 
Checks, which the Bank does not honor, give, in case of ieoleste 
the same rights to the bearers of the checks, as those which result 
from the protest of a bill of exchange. 


FT Sisngs eo 9 teas ag 
The Bank accepts for deposit, in consideration of commission, 
precious metals, objects of value and securities on which it may 
undertake to collect dividends and effect the redemption of securities 
which have matured. 
The Bank may also accept for deposit objects, sealed or locked. 


AR ERECT BOTS 
The Bank may undertake, in consideration of commission: 


* The vekselobligation is a credit instrument which is peculiar to Norway. It is based on personal 
guarantee and is repaid in installments. 


The Deposit 


Business 


The Bank as 
Agent 


Fiscal 
Functions 


The Adminis- 
tration of 
the Bank 


The Laws Governing the Norges Bank 


(a) To purchase or sell transferable securities of all kinds for the 
account of a third person, who has previously entrusted funds or 
securities with the Bank. 

(b) To handle debts collected and to effect the transfer to its branch 
offices, of the sums collected, either by clearing or by check. 


ARTICLE 197 

The Bank is bound to carry on the following transactions for 
the State, without security and without charge: 

(a) Receive the revenue of the State and the Public Treasury, as 
well as to have charge of the payments made for their account and 
effect in general all the movements of the funds of the Treasury, 
without, however, having to make loans. 

(b) Receive for safekeeping and manage the securities and other 
objects of value, belonging to the State or to the Public funds, or 
deposited with them. 

(c) Effect at the main office as well as at its branches, the exchange 
of fractional money (la monnaie divisionnaire) which is incumbent 
upon the Treasury, and which includes the sending of the fractional 
money to employees of the State as well as to private persons and 
firms, etc. 

Detailed instructions relative to these obligations and to the 
keeping of the accounts necessary for this subject, are given by the 
King. 

For want of a previous agreement between the Department, 
having legal jurisdiction, and the Board of Directors of the Bank, 
the Supervisory Council shall decide whether the public funds de- 
posited in the Bank shall bear interest, and in case they should, what 
the rate should be. 


Chapter IV 


ARTICLE 20 
At the head of the Norges Bank, there shall be a Supervisory 
Council (Conseil de Surveillance), composed of fifteen members and 
it (the Bank) shall be managed by a Board of Directors of five mem- 


4 Law of July 21, 1916. 
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bers. The Board of Management of each branch office is composed 
of three members. 
2 Soe a 918 OB oa a a 


The members of the Supervisory Council are appointed for six 
years by the Storting. Every three years either seven or eight, as 
the case may be, resign their office. In addition, seven substitutes 
_are elected every three years. Members of the Supervisory Council 

who live at a distance of more than 10 Kilometers from the main 
office of the Bank shall receive fixed travelling expenses, equal to 
those of members of the Storting when travelling. The fees may be 
granted to the President and to members of the committees of the 
Supervisory Council. 

1s Sag 1 ot Bah gs 

The President (Governor) and the vice-President (vice-Gov- 
ernor) of the Board of Directors shall be named by the King after 
the Supervisory Council has had opportunity to express itself. These 
designations are made with the reservation of a reciprocal right of 
dismissal or resignation after a notice of six months. These officials 
may, however, be dismissed immediately against payment of their 
salary for the said time. They should not hold any other remunera- 
tive position, nor should they carry on any business either commercial, 
manufacturing or banking. Their salaries are fixed by the Storting, 
on the proposal of the King. The Supervisory Council of the Bank 
may grant pensions to the President, to the vice-President, and in 
the event of their death to their widows. The pensions, appropriated 
under the present circumstances, should not exceed for the Presidents 
50% and in the event of their death for their widows 25% of the 
salary of the aforesaid when they leave service. 

The other directors are elected by the Storting for a term of six 
years. The terms of either one or two, as the case may be, expire 
every three years. Every three'years the elections of three substi- 
tute directors shall take place. 

ARPT CY. 8249." 


The members of the Board of Management of the branch offices 


* Law of May 25, 1917. 
“The law of May 14, 1902. 
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of the Norges Bank shall be elected for a period of six years by the 
Storting. One and two of these members are called upon to quit 
office alternately every three years. Every three years, three substi- 
tute members are also elected. 

These members may be provisionally suspended from office by 
the Supervisory Council. Such action must be immediately sub- 
mitted to the Storting for final decision. 


A ROP OM RN, Al 

The members of the Supervisory Council, the Board of Direc- 
tors of the Bank, and the members of the Board of Management of 
the branch offices, who have been elected, shall begin their duties on 
the 1st of January following their election. 

The salaries of the President of the Supervisory Council, the 
Board of Directors and the members of the Board of Management 
of the branch offices are fixed by the Storting following the proposal 
of the Supervisory Council. 

| ARTIC TR 2.5 


The substitute members for the Supervisory Council, for the 
Board of Directors and for the Board of Management of the branch 
offices, enter upon their duties immediately, in case of a vacancy 
following the order of their selection. The substitute member thus 
called to office, continues to hold office only until the day fixed for 
the expiration of the term of member, whom he is replacing. The 
substitute is regarded as entering upon the duties of the office only 
if the reason for which he is called is a case of death or of suspension 
of payment (failure, bankruptcy). (See article 32.) 

In case of the removal of a Director or of a member of the 
Board of Management of a branch office in another locality or, as a 
general rule, in doubtful cases, the Supervisory Council shall make 
a provisional decision at the same time reporting the case to the 
Storting, whether the officer in question shall or shall not continue 
to hold office. 

In the case where several substitutes are called to assume their 
duties in replacing members of the Supervisory Council of the Board 


“The law of May 1, 1909. 
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of Directors or of the Board of Management of branch offices, they 
shall resign if the term of their offices are different, their functions 
in the inverse order of their selection. 


ArT Cie 2.6 

Before the end of each year, the Supervisory Council shall be 
called to elect, in private session, its President and vice-President for 
the following year. 

The Supervisory Council shall meet quarterly (every three 
months) and as often besides as is deemed mecessary, or as the Board 
of Directors shall express a desire to have it convene. No resolution 
shall be passed with less than nine members present. In case of a 
tie vote, the vote of the President shall be the deciding one. A 
written statement of the proceedings shall be drawn up. 

The Supervisory Council may require that the Board of Direc- 
tors be present at its sessions. On its side, the Board of Directors 
shall have the right to be present at meetings of the Supervisory 
Council, unless the latter for a special occasion, rules otherwise. 


AR TIrCr Bp 24° 

The powers of the Supervisory Council shall be:— 
(a) To settle the Statutes of the administration of the Norges Bank 
and the regulations for its internal government; to determine the 
authorized signatures, under which alone transactions of the Bank 
shall be considered binding. The Statutes of the Bank shall be in- 
serted in the Register of Laws (Journal des Lois). 
(b) To define the duties of the President and the vice-President of 
the Board of Directors, and the other directors. 
(c) To present proposals to the Storting regarding and to decide 
provisionally the salaries of the President of the Supervisory Council, 
of the members of the Board of Directors, who have been elected, 
and of the Board of Management of the branch offices. The Super- 
visory Council also decides the salaries of its committees and of its 
secretary. The President, however, shall not receive special salary 
as a member of committees. 


* The laws of July 13, 1905 and July 19, 1912. 
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(d) To determine the salaries of the employees and officers of the 
Bank and the amount of their pensions on retirement, to pass on their 
election and dismissal basing action on the suggestions of the Board 
of Directors and the Board of Management of the branch offices on 
the matter; to give them all necessary instructions; to determine the 
sum of money to be furnished as a guarantee of honesty for the 
cashiers of the Bank. The appointment of the personnel of the Bank 
is always made with the reservation of the right of both parties to 
three months notice. 


(e) To decide conjointly with the Board of Directors on the advisa-' 
bility of establishing or eliminating branch offices. 


(f) To determine, by agreement with the Board of Directo the 
amount of the capital of the Bank to be placed at the disposal of each 
branch office to be used for loans. 


(g) To appoint provisionally members of the Board of Manage- 
ment and their substitutes, for branch offices which have been newly 
established as well as substitutes for the main office or branch offices, 
in cases of urgency arising from a sudden and unexpected emergency. 


(h) To examine and verify at various times at least once every three 
months, either personally or through agents, to whom it has given 
power of attorney the records of the Board of Directors and of the 
Board of Management of the branch offices, as well as the deposits in 
the Bank, the conditon of the vaults (cash balances) and of the other 
departments (stocks) of the Bank. 


(i) To settle all difficulties which may arise between the superiors 
of the.Bank in regard to their respective duties and to bring to an 
amicable conclusion all disputes proceeding from complaints which 
the employees of the Bank prefer against their superiors. 


(j) To decide, on report presented by the Board of Directors, either 
personally, or in case of urgency through the agency of a committee 
of five members, on all demands for bankruptcy certificates (compo- 
sition with the creditors). The Board of Directors has the right to 
be present at the meetings of the committee, unless the latter for a 
special occasion rule otherwise. 
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(k) To have the books of the Bank audited and approve the ac- 
counts, — 

(1) To decide on the distribution of the profits of the year (see 
articles 39 and 40). 

(m) To pass on all matters in general which are submitted to it by 
the Board of Directors. 


ARTICLE 28° 


The Board of Directors of the Bank shall meet every day. The 
hour fixed for the meeting shall be made pyblic. 

No decision which is made without the presence of at least three 
members, shall be valid. In case of a tie vote the vote of the Presi- 
dent (Governor) or, if he is absent, of the vice-President (vice- 
Governor) shall be the deciding one. At the meetings of the Board 
of Directors a journal of the proceedings is to be kept. 

The Board of Directors is bound to administer all the funds of 
the Bank and to see that all the business of the Bank is transacted in 
accordance with the existing law (this law) and with the decisions of 
the Supervisory Council. In addition to which it is particularly 
charged with the supervision of those matters which come under the 
jurisdiction of the main office. 

Two directors, of whom one must always be the President 
(Governor) or the vice-President (vice-Governor) shall be present 
(at the main office) daily to supervise the expedition of all Bank 
business. A diary shall be kept for presentation at the meetings of 
the Board of Directors. 


Aenec t . 2°9 


The Board of Management of each branch office shall elect a 
President every year. The Board of Management shall meet on 
days and at hours fixed by the Supervisory Council, and’ publicly 
known, and otherwise as often as it deems necessary. Motions are 
passed by on an absolute majority of votes, but if only two members 
are present they cannot make any valid deliberation unless they 
agree. At the meetings of the Board of Management a journal of 
the proceeding is to be kept. 


© The law of July 13, 1905. 
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The operations managed. by the branch offices are identical with 
those of the main office, unless the Supervisory Council, in conjunc- 
tion with the Board of Directors, rules otherwise. 

A member of a Branch-Management must be present every day 
to supervise the expedition of bank business; he shall keep a special 
record of the work of the day, which must be presented to the 
Branch-Management. 


The Supervisory Council may decide, whether an indemnity for 
the expenses of travel shall be granted to a member of a Board of 
Management of a branch who lives outside the city where the office, 
of the branch in question is located.” | 


ART LOL 2 .3'0 


The Directors of the Bank or the member of a Branch-Manage- 
ment who, according to articles 28 and 29, must be present during 
banking hours, may make any decisions which seem proper to them 
within the limit of the powers conferred upon them and following 
the regulations indicated by the Board of Directors of the Norges 
Bank, or of the Board of Management of the branch office in ques- 
tion, with the approbation of the Supervisory Council. 


ART COE Evatt 


A Director of the Norges Bank or a member of a Branch-Man- 
agement may not take part in the discussion regarding a matter which 
concerns him personally or concerns persons related to him, either 
directly or by marriage, to the same degree as that of first cousin 
(cousin-german) or in which he or such other person mentioned has 
important economic interests. 

No bill of exchange drawn up with the signature of a member 
of the Board of Directors or of a Branch-Management may be dis- 
counted by the Section of the Bank to which he is attached. This 
same restriction applies equally to all firms in which they may have 
important economic interests. 


"The law of June 7, 1923. 
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ARPT OW B32. 


No Bes of the Government may, as long as he holds his 
position there, act as a member of the Supervisory Council, of the 
Board of Directors of the Norges Bank or of the Board of Waneee 
ment of a branch office. 

No Director, member of a Branch-Management or substitute 
of the Board of Directors of another bank, may without the consent 
of the Supervisory Council occupy any other position there.” 

Every member of the Supervisory Cguncil, of the Board of 
Directors of the Norges Bank or of the Board of Management of a 
branch office finding himself in a state of suspension of payment must 
resign the post which he occupies in the Bank. In the event he has 
been reinstated, he may not resume the post, unless he has been 
re-elected. 

Aspen hS by E893 


The employees and officers of the Bank must keep absolutely 
secret those things, which they may learn in the carrying out of their 
_ duties, concerning the state of the fortunes of persons or of com- 
panies, unless it be their duty to speak. This clause does not apply 
to the superiors of the Norges Bank who by special commission, are 
authorized to make investigations. 


ART TC LE 374 


The provisions of the law relative to Public Receivership and 
the restrictions governing the disposition which they may make of 
their own property (propres biens) are equally applicable to the 
cashiers of the Bank. The Supervisory Council may, however, re- 
duce the severity of the law in favor of the cashiers, just as the King 
has a right to do for the Public Receivers. 


ARTICLE 35 
The employees and officers of the Bank, those of the main office 
as well as those of the branch offices, are bound to conform to the 


* The law of May 1, 1909. 
* The law of July 6, 1923. 
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instructions and provisions, general or special, which are issued by 
the Board of Directors of the Norges Bank or the Board of Man- 
agement of a Branch office. The differences which may arise among 
them concerning their duties, shall be settled by the Board of Direc- 
tors or the Branch-Management in question. 


ARTICLE 36 


Each year, the Bank shall submit to the Storting a report on its 
activities during the past year and present all the accounts, books and 
securities to the inspection of the delegates from the Storting. 


Chapter V 
ABT Bek 
The Norges Bank shall prepare an account of its financial con- 


dition at least twice a month at periods which are fixed by the super- 
visory Council. This account must be published as soon as possible. 


ARIEL CTE es 


The annual account must be in final form for presentation to the 
Supervisory Council before the end of the month of February of 
the following year. 

ARDELL Be Or. 

From the profits of the year shall be deducted:— 

(a) All general charges and expenses. The expense of the issuance 
of bank notes and the expense of the construction of buildings may, 
however, be distributed over a period up to five years. 


(b) The sum of the irrecoverable accounts (soldes irrecouvrables). 


_(c) The sum judged necessary, as provisions, against doubtful 


credits (to the Reserve for Future Contingencies). Any part of this 
fund, which exceeds the amount necessary to cover losses, shall be 
added to the profits of the year, following a decision of the Super- 
visory Council, and apportioned in conformity with the regulations 
of article 4o. 


?°'The law of November 26, 1920. 
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ARE eG hod Ol 


The distribution of the rest of the profits shall be made as 
follows: 
(a) An amount equal to 6% of the nominal capital stock to the 
stock-holders. ; 
(b) Up to 10% of the remainder to the reserve fund, if this is less 
than 2/5 of the share-capital (capital stock). 
(c) Half of the balance to the state and half to the stock-holders 
until the total dividends paid to them amounts to 9.%. 
(d) Of the remainder 4/5 to the state and 1/5 to the stock-holders. 

The portion of the profits, paid to the stock-holders, which does 
not constitute 1/10% (one-tenth of one per cent) of the original 
capital shall be carried in a dividend fund, which shall not exceed 
1/20 of the original capital. If the dividend which is paid to the 
stock-holders exceeds 9%, the Supervisory Council may decide that 
the surplus shall be carried in the dividend fund, entirely or in part. 
An amount from this fund judged necessary for the augmentation of 
_ dividends to be paid to the stock-holders may be used, following the 
decision of the Supervisory Council, provided always that this in- 
crease does not carry the dividends beyond 8 per cent. If the profits 
of the year, augmented by the supplement furnished by the dividend 
fund, does not suffice to pay the stock-holders a dividend of 6%, it 
may be provided by drawing an overdraft on the reserve fund, only 
however, if it is possible to do so without the balance in the reserve 
fund becoming less than 1/3 of the share-capital (capital stock). 
The payment of dividends is made only when it is verified by a 
stamp on the security or remission of the coupon. 


AROPE'C Le 4/1 


In case of an insufficiency of profits to guarantee the irrecover- 
able losses of the year and the amount deemed necessary as a pro- 
vision against doubtful credits, the deficiency is to be made up by 
a special draft on the reserve fund. 


* The law of July 21, 1916. 
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ARTICLE 42 


Dividends are payable at the principle office of the Bank and at 
the branch offices. In localities where the Bank has no offices, they 
are payable at the offices of the Public Receivers. These receivers, 
on account of the payment which they make will receive a commission 
which is fixed by the Bank. 


Chapter VI 


ART UG 843 


Whenever real estate is sold at forced auction, which includes 
the case of an auction following bankruptcy, the commissioner of 
the auction is bound to ascertain if the Norges Bank possesses a 
registry of mortgage on the real estate in question and to make a 
statement of that fact in the Register of auctions. In such case, it 
gives warning in proper time, to the Branch of the Bank which is 
interested, so that the Management of the same may be present or 
represented at the auction. The extract from the register of the 
mortgages, required by the commissioner of the public auction, estab- 
lishing the rights of the Bank to the real estate put at auction, is de- 
livered gratuitously and exempt from all stamp-duty. 


AR TPO WEA a 


All documents issued by the Bank are exempt from stamp-duty. 


APT IC te Aes 


In default of payment, at the expiration of the fixed term, of a 
mortgage loan on property, the Bank, after publishing notice in the 
“Journal of Official Publications” and giving notification in con- 
formity with the law relative to forced sale, has the right, after the 
expiration of a period of six weeks, to realize the money loaned by 
public auction, and this without summons to a justice of the peace 
and without sentence. 

RE CE eo 


If loans on securities or bonds are not paid at the expiration of 
the fixed term, the Bank shall have the right, in conformity with the 


Rew oro 
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clause inserted in the securities given as a pledge, and without having 
recourse to a law-suit against the borrowers, to proceed with the 
realization of the securities, in order to cover the amount advanced 
on them. 


Chapter VII 


The provisions contained in articles 47, 48, 49 and 50 of the present 
law are repealed. 


Law of December 14, 1917 and of December 15, 1920, giving 
the Norges Bank the right provisionally of issuing banknotes of two 
Kroner and one Krone: 

The provisions contained in the law of April 23, 1892 and the 
subsequent additional laws governing the Norges Bank and in the 
law of April 17, 1875, concerning the monetary-system, shall be no 
obstacle to the temporary issuance by the Norges Bank, of bank- 
notes for two Kroner and one Krone, following decision made by 
the Ministry and for as long a time as it deems it necessary. 

These notes shall be legal tender, following the regulations 
established for the silver coins of the same value in article 10 of the 
law concerning the Mint (for a sum not exceeding twenty Kroner 
in one and the same payment), until the time that they shall be re- 
tired from circulation by a decision of the Ministry. 

The notes in question shall not be taken into account at the 
time of determining the right of note-issue of the Norges Bank in 
accordance with articles 9 and 10 of the law governing the Bank.” 
The Bank must pay a tax to the Treasury on notes of these denom- 
inations in circulation at the time of each publication of the financial 
statement which the Bank is bound to make. (Article 37 of the law 
governing the Bank.) The tax is reckoned for the time which 
elapsed since the preceding publication, and shall be paid at a rate 
of interest of 3% below the discount rate of the Bank at the time 
of the publication of the financial statement. The expense of the 
engraving of these notes shall be charged to the Bank. 


® The law of December 15, 1920. 
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ACCOUNTS COMPARATIVE BALANCE SHEETS OF THE NORGES BANK* 
Accounts in millions of Kroner at the end of: 
af 
1913 1914 1915 1916 | 1917 | 1918 | 1919 | 1920 | 1921 | 1922 | 1923 | 1924 | 1925 
AssETS 
E eG es At OME ooo ceesevessseesseseenserssssnseneentannnaees 45.9 40.3 53-7 124.1 117.1 123.0 148.9 148.0 148.2 148.2 176.8 170.6 154.7 
(b) Silver iad AT’ Oe bo cee aces as ony eae oes nie 44.4 38.4 51.6 123.2 116.4 122.0 147.7 147.3 147.3 147.3 147.3 147.2 147.2 
GR COURS Eye eae oxic crea ccrcssasoveupsesoceesss 1.5 1.9 2.1 0.9 0.7 1.0 1.2 0.7 0.9 0.9 29.5 23-4 7-5 
II. Other items of a Reserve or Cash Nature........ccccccccccsesese. em = 0.3 ae 0.7 0.3 OI we Sth a ae re a 
III. Assets in and Claims on Foreign Countries............:..s0000 209.8 1.2 8 8 6 8 6.6 7-1 
(2)) Golds Depositstabroad’ a. ee ees e: oe he Pe a ar ue Ae pe a9 ac! 39 sis 
(b) Book Balances and Credits abroad..............0...c00cc000-- 29.8 31.2 78.9 82.3 80.3 73.0 76.2 58.3 42.5 53-3 2707. 46.6 47-1 
IV. ane Bills ete eee Ree eer nen Soy tee sent e Ree 68.8 113.6 75.3 DU ie} 174.9 253.5 349.8 449.3 419.7 363.9 323-5 244.3 180.1 
OES acres Sy 8 Eee eee ee nee 65.3 112.8 75.3 121.3 174.9 253.5 349.8 449.3 419.7 363-9 323.5 244.3 165.9 
(bi) Bone orien saeen oe ata ectier oscar nee eect vss 2 ue 3.5 0.8 — —_— — = — — — — —_ — 14.2 
V.. Séclirdtictvand sltivestmientses, SARL NAAM cc cecseessescssscensceses 13.4 13.5 17.7 20.1 19.2 18.7 15.9 14.3 2.9 61.9 33.8 25.3 5732 
(a). Government Oy. SUERTE NY ooccccciceeeccssaseseneneseazenns — — 2.9 2.9 2.9 3.0 2.4 2.0 2.6 2.8 2.6 2.5 2.5 
(Ub) OEM Sr Rees core ter ores este ee cadatane etree 13.4 13.5 14.8 17.2 16.3 15.7 13.5 12.3 19.1 59.1 31.2 22.8 24.7 
Vij dLoansgand Ady anices in cee ces Macys oe cs kcncewsoraannsaastiegasees Ghai 8.3 Gio) 32.3 229.6 175-5 55.8 42.7 23.9 25-5 56.3 62.3 63-7 
(a))p PouthenGrovernm ent © A scce cas site sncecsetts whe tovsce eevee: — — — — — 2.0 0.4 0.2 — = pei ae pe 
(iy) Cae Gray errimtenicese cUtntleu a erncesaty-cvnersyecvomeanyievere=cr — = Ae Bee aes Es ah a3 
(c) Ovlierta 2Y: Ae SRI BIMIIIOR, ...cc.ciisessccsoussvcentoness Gi} 8.3 733 32.3 229.6 C7345 55-4 42.5 
VIL. Sundries, (imeluding Premises, etc.) sc.....seetessscsssscssrksestsee 1.8 2.0 We 0.8 0.4 0.4 0.7 8.4 
YAWN We 7 ates" Warr tio © ice mee eee tee cae ae eee rere ReEeCnoeareEe ae 167.4 208.9 234.4 381.5 622.2 644.4 647.4 721.0 ) 
LiaBILiTIEs 
Ix. Capital ee erie tahe Peers cea slew ols Ria rs cewek (cise's aap =aaians a Aumeaie strcalasiaasleiken 25.0 25.0 25.0 25.0 35.0 35.0 35.0 35.0 
X. Reserve Funds Ban Ee Fp mma Rie aaeie aad stds s WAP C We RON eee t aaien eens 16.5 | ee 15.2 15.5 26.3 39-6 42.5 54.8 
XI. Profit and Loss and Dividends, Accounts, etc. .........:.05 3.5 4.0 2.5 2.5 3.1 43 43 43 
XII. Notes in circulation ...........:::cccccssccseeesecessserceeseseenesesnenes 107.6 134.2 162.2 251.5 326.3 436.2 454.3 491.9 
XIII. Post Bills, Cheques, etc., in GinculatiOn caeuiiwterceasenereecceess 0.3 0.4 0.7 2.3 1.2 0.5 4.1 0.8 
XIV. Current Accounts .........:cccscnseescnsceeessecceeseeeesenedevonsnrenssesennes 12.6 21.1 26.5 81.0 ed 127.1 105.7 132.5 
XV. Other Deposits .........-cccsssissecseseserseceteersrerensesecerssnsvenannes righ 1.9 Zak 0.9 0.7 1.0 1.2 0.7 
(a) Government .......ccsssesseseeseeseseneeeeenesenececeneensensennatensenys Jini 9 2.1 0.9 0.7 1.0 1.2 0.7 
(BY COENGL 00 sy inieeda-neractseonvenesannatcaseanotsenerasvensoenensvoitzraantys 5 ie ae iiss ar "i or ie me: 
XVI. Sundries (including Pension Funds)..........:ceeeereerere 0.4 12.4 0.1 2.8 4.3 0.7 0.3 1.0 
KVL. Liotal Ltabalaeg]es. scccsccv-n:eureececsaesevectennssvonsanmnacnsecneonsnrscerises 167.4 208.9 234.4 381.5 622.2 644.4 647.4 721.0 
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A TRANSLATION 


OF THE 
BRR AN tie. 
- LAWS GOVERNING 


-SVERIGES RIKSBANK 
_ (BANK OF SWEDEN) 


The translation was prepared by 
Miss Granville E. Meixell and 
verified by the Sveriges Riksbank 
and by Mr. Hilding Melin. 


-A Brief Historical Account of 
the Bank’ 


HE SvericEs RiKsBanKk was established in 1668, when the 

Estates of the Realm took over the banking business that had 
formerly been conducted by Palmstruch’s Bank, founded in 1656. 
The authorization to do this was brought about by'a royal proclama- 
tion dated September 17, 1668, and the Riksbank opened for business 
on the 22nd of the same month. At first the operations were divided 
‘into two separate departments: (1) the Loan Bank, which received 
deposits bearing interest and made loans, and (2) the Giro-Bank, 
which handled a part of the Government’s cash payments and re- 
ceived deposits on Giro accounts without interest. In the year 1701 
the Riksbank commenced issuing bank-notes, which, however, did 
not come into general use until about 1726. Beginning in 1745 they 
were issued in fixed amounts. . By reason of its great extensions of 
credit to the Government, the Riksbank was obliged to suspend the 
redemption of its notes during the years 1745-1776 and 1810-1834. 
Thereafter the redemption of notes was resumed at rates fixed by 
special devaluations of their nominal value. According to the law 
of 1897, the Riksbank now has the sole authority to issue banknotes. 
The central office is located in Stockholm with 25 branch offices in 23 
counties of the kingdom. 


a. As kindly furnished by the bank. 
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Constitution of June 6, 1809 
ARTO UE > 

The Riksbank shall be placed under the guarantee of the Riks- 
dag and shall be governed by a board of directors, in accordance with 
laws laid down jointly by the King (cabinet) and the Riksdag. 

The Board of Directors shall be composed of seven members. 
Of these, one with one substitute, shall be named by the King for a 
renewable term of three years. The other six, with three supstitutes, 
shall be chosen by the Riksdag, for the term and in the manner 
indicated in the regulations of the Riksdag. The director named by 
the King shall be the President of the Riksbank, but he shall not be 
charged with any other function in the board of directors of the 


Riksbank. In case the Riksbank refuses discharge (does not approve 


of management, or report, or does not grant freedom of responsi- 
bility) to any director, he shall resign his office. The decrees of the 
King, concerning the chief director, or his substitute may be repealed 
by royal decision. 

The Riksbank shall have the sole right to issue notes payable to 
bearer, which are to be considered as legal tender in the country. 
These notes shall be payable on demand at the Riksbank in gold 
money, according to the value named on the notes; however, a sus- 
pension of this obligation, if it is deemed absolutely necessary, on 
account of war, menace of war, or some serious financial crisis, may 
be granted for a fixed period, by the King and the Riksdag together, 
or, if the Riksdag is not in session, by the King alone, after it has 
been proposed by the board of directors, and after advising with the 
board of directors of the Department of the National Debt.? This 
suspension of the obligation to redeem notes, granted by the King, 
between sessions of the Riksdag, must be approved by the Riksdag 
at the following sessions within a limit of twenty days after the first 
meeting, failing which it shall become void after that time. 

* The laws under which the Sveriges Riksbank operates are: 

Constitution of June 6, 1809 (Article 72) 

Regulation of the Riksdag of June 22, 1866 (Articles 71, 73 and 75) 

Laws concerning the Sveriges Riksbank, May 12, 1897 

Laws of May 12, 1897, containing certain provisions concerning the right of issue and the juris- 


diction of the State Bank. 
’ The Department of the National Debt has charge of the state finances. 
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The Regulation of the Riksdag of June 22, 1866. 


WRT LC 1.57 7 


‘The six members of the board of directors of the Riksbank, 
chosen by the Riksdag in accordance with article 72 of the constitu- 
tion, shall be elected during the course of a regular session of the 
Riksdag for a term which shall terminate during the third year at the 
time of the new elections. Each year one-third of the board elected 
by the Riksdag shall be renewed. (hat is, two members are 
elected.) If one of the directors elected by the Riksdag resigns 
before the end of his commission, or if one of these is refused dis- 
charge, a new director shall be elected for the remainder of his term. 

The members of the board of directors of the Riksbank (as well 
as the administrators of the National Debt) shall be elected by forty- 
eight electors half of whom are taken from each chamber of the 
Riksdag. The election shall be made by secret ballot. The elections 
for the full term shall precede those for the shorter period. Direc- 
tors are eligible for re-election. 

The directors shall choose a vice-president from among them- 
selves. In case of an equal division of votes, the president or the 
vice-president acting in his stead, shall cast the deciding vote. 


ARTUCIAE 7.2 


Twelve auditors for each year, six from each chamber, shall be 
elected during each regular session of the Riksdag. In accordance 
with the constitution and in conformity with special instructions the 
auditors shall verify the balance sheet, the administration, and the 
management of the Treasury, the Riksbank, and the National Debt. 


ARTIT CLE. 73 


The alternates shall be elected at the same time and following 
the mode of election fixed by the two preceding articles for the direc- 
tors of the Riksbank and the administrators of the National Debt 
as well as for the auditors. There shall be three substitutes for the 
directors of the Riksbank, elected by the Riksdag, three for the 
administrators of the National Debt, and six for the auditors. 
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ARTICLE 75 


In case of an equal division of votes, the decision shall be made 
by lot. 


Law of the Riksbank of May 12, 1897 
with all 
Amendments to 1924 


Chapter I 
ART EOE a 
The Riksbank, placed under the guarantee of the Riksdag, shall 


carry on its business in conformity with this law. 


ARTICLE 2 


Capital of The capital stock * of the Riksbank shall be fifty million Kronor, 
the independent of the real estate, the office equipment, the collection of 
Riksbank coins and medals, and the installment loan fund * the administration 
of which is assigned to the Riksbank and of which there is discussion 

in article 13. 


Chapter II 


ARTVCD £3 


The Issuance The Riksbank, in accordance with the special law concerning its 
of right of issue and the legal tribunal to which it is subject, shall have 
Notes the sole authority to issue bank notes. 

In\conformity with the stipulations of article 72 of the consti- 
tution, these notes are legal tender throughout the country and are 
redeemable by the Riksbank in accordance with the value named on 
the notes. 

The redemption of the notes takes place at the head office (not 
at branches) of the Riksbank. 


* Owned entirely by the Riksdag. 

“A part of its profits are loaned at %4 of 1% above the Bank rate to, students, to those building 
houses, etc. These loans are paid back in installments covering a period of from three to five 
years. 
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ARG Cae od. 


The notes issued by the Riksbank must bear mention of the 
obligation of the Riksbank to redeem them on demand in gold coin 
in accordance with the monetary law of May 30, 1873.” 


RODE vy 


The notes of the Bank shall be in denominations of five, ten, 
fifty, one hundred, and one thousand Kronor only. However, if 
the need arises for odd money augmented.by a train of extraordinary 
circumstances, the King shall authorize, if he deems it necessary, 
after it has been proposed by the board of directors of the Riksbank, 
the issue by the Riksbank of one-Kronar notes. ‘These notes must 
be retired from circulation as soon as possible. 


ARTICLE 6 


The Riksbank has the right to issue notes for a sum equal to 
double the amount of the metallic reserve, calculated as is indicated 
in article 8 and beyond that amount to the sum of one hundred and 
twenty-five million Kronor. If an increase of the right of note issue 
is deemed absolutely necessary on account of war, menace of war, or 
a serious financial crisis, the King and the Riksdag, acting together, 
may authorize an issue of notes for an additonal amount of one 
hundred and twenty-five million Kronor. The board of directors 
of the Riksbank, is bound to retire from circulation, as soon as possi- 
ble, notes for an amount corresponding to that of the issue made by 
virtue of this authorization. 


ART CURT 
That portion of the note-issue of the Riksbank, which exceeds 
the metallic reserve, must be covered by the following assets: 


(a) Readily saleable government securities, both domestic and 
foreign. 


(b) Bonds of the Royal Mortgage Bank of Sweden *, of the Swedish 


© Sweden then adopted the gold basis. It was formerly on a silver basis. 
® These are secured by farm lands. 
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Cities Mortgage Bank and other domestic bonds, which are quoted 
on foreign bourses. 

(c) Gold in coin or bullion, on deposit abroad or in transit there- 
from, provided it is covered by a marine insurance policy. 

(d) Bills of exchange, payable in Sweden or abroad. 

(e) Funds with a maximum maturity of six months, deposited on 
account with foreign banks or bankers, from which amount must be 
deducted sums owing by the Riksbank to foreign banks or bankers. 
(f) Advances made on government securities and bonds, as men- 


tioned above in (a) and (b). 
AR TROL E.8, 


The metallic reserve includes all the gold money, Swedish or 
foreign and the bullion, belonging to the Riksbank and located in 
the country. The metallic reserve shall not fall below a sum of 
seventy-five million Kronor. 


Chapter III 


ARTICLE 9 


The Riksbank shall conduct its business at the head office at 
Stockholm and at its branch offices throughout the kingdom; there 
shall be at least one branch in each of the counties, except Stockholm 
county. 


ARTICLE IO 


The Riksbank may buy and sell gold and silver. Bullion de- 
livered to the Mint for the account of the Riksbank, shall be paid 
for by the Bank at its value in Swedish money, that is, two thousand 
four hundred and eighty (2480) Kronor per kilogram of fine gold, 
with a reduction of %4 of 1% for the expenses of minting as well 
as the fixed price for alloying and refining, if it is required. The 
board of directors of the Riksbank may, however, if it deems it 
expedient, exempt the seller from all or part of the expenses of 
minting. 
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ARE POise Lot 


The Riksbank may buy and sell bills of exchange, drawn on 
foreign firms or on persons resident abroad, for a term not to exceed 
six months, and payable abroad or in Sweden, and may also acquire 
and dispose of other foreign securities, payable within thé same time. 


ARTICLE I2 


The Riksbank may: 
(a) Buy and sell Swedish bonds and foreign government securities 
quoted on foreign bourses which are readily saleable. 
(b) Acquire through other transactions, bonds of the State of 
Sweden, or securities of foreign governments, which are readily 
saleable. 
(c) Serve as an agent for the sale of Swedish Government bonds 
and bonds of the Royal Mortgage Bank of Sweden. 


MRICS EBT 8 


The Riksbank may conduct the following money lending busi- 
ness: 
(a) Discount acceptances payable in Sweden within six months. 
(b) Make advances on bonds, shares, or other securities, for a fixed 
period with a maximum term of six months, or on call with a maxi- 
mum term of not more than three months. Parishes or bodies of 
similar public status, as well as institutions provided with endow- 
ment, may on the above-named conditions of payment, obtain ad- 
vances, without other collateral than their own notes. 
(c) Make advances, redeemable at a certain date within six months, 
on merchandise deposited in a public warehouse or with a third 
person, who binds himself to hold them or their value at the disposi- 
tion of the Riksbank, and who is considered financially solvent for 
this pledge. 
(d) Grant cash credits (credits de caisse) or credit on current ac- 
count (an overdraft credit) for terms not exceeding twelve months, 
against securities consisting of bonds or shares, or mortgages on real 
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estate or against a personal guarantee. The Riksbank, however, has 
no right to employ for this type of business more than fifteen million 
Kronor, exclusive of the cash credit indicated in article 14. 

Under a separate fund (the fund of installment loans), placed 
under the administration of the Riksbank, and reaching to thirty-five 
million Kronor in amount the Riksbank may grant loans, payable at 
fixed intervals, secured as in section 4 of the present article. 


PR PPC TA 


The National Debt office may have at its disposal at the head 
office of the Riksbank a cash credit amounting to one million five 
hundred thousand Kronor. The National Debt office shall not be 
required to deposit security for these advances or to pay any com- 
mission. 

ARTLC LE a5 


Loans may be made to directors of the Riksbank or any of its 
branches, only on the security of merchandise stored in a public ware- 
house, on bonds of the Swedish government or on bonds of the Royal 
Mortgage Bank, or on bonds of mortgage societies. Cash credits 
may be granted to them only on the security of the bonds specified. 

Loans, cash, credits, or credits on current account, may not be 
granted on the guarantee of a director of the Riksbank or of any of 
its branches; nor may the Riksbank discount bills of exchange bear- 
ing the name of a director of the Ricksbank or of any of its branches, 
as acceptor, drawer or last indorser. 


ARTICLE 16 


The Riksbank may receive at both its head office and its branch 
offices: 
(a) Deposits of money, repayable without interest, on sight or at a 
time fixed when the deposit is made. No charge is made for such 


deposits and a non-negotiable receipt is made out to a person named 
therein. 
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(b) Deposits in checking accounts, similarly without charge or inter- 
est with the obligation to hold the credit balance at the disposal of 
the depositor. 

In connection with these latter accounts the Riksbank may make 
the necessary arrangements to facilitate clearing. 

The management of the Riksbank may also open checking ac- 
counts with interest on deposit accounts.” 


ING 0 Sp oe Op AEE ho 6 


The Riksbank shall receive, without interest, funds deposited 
to the account of the treasury and make payments to the amount of 
the credit balance thus held, in conformity with the instructions in 
the regulations of the Riksbank. 


AGRE EM OMe h oc iEEG 


Any one shall be entitled to make payments of money at the 
main office or at any branch office of the Riksbank, and to receive in 
exchange, free of charge, a draft for the amount which he has paid, 
drawn on the main office and payable on presentation. 


ACR TNC hb 1.9 


The Riksbank shali receive for safekeeping deposits of gold or 
silver in coin or bullion, bonds and shares or other securities. The 
regulations of the Riksbank specify whether such deposits shall be 
received at any of the branch offices and give all necessary instruc- 
tions.* In accordance with the regulations of the Riksbank, sealed 
deposits may also be received. 


PAR EG) Ee Esp y 2 


If the board of directors deem it necessary, the Riksbank may 
arrange for foreign credits, not to exceed the sum specified in the 
regulations of the Riksbank. 


"The Riksbank has not taken advantage of these powers. 
*In actual practice, deposits for safekeeping are received at main office only. 
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The Riksbank may also open accounts, with or without interest, 
with foreign banks or mercantile firms, which are of good repute and 
sound credit. 

ARTICLE BOT 


The Riksbank is authorized to conduct business for profit, at 
its printing works and its paper mills. 


ARTICLE 22 


The Riksbank shall not conduct or take part in any type of 
business, other than those kinds which are expressly permitted to it 
by this law; nor shall the Riksbank own other real estate than that 
which is used for the accommodation of its offices, or is found neces- 
sary for its paper mills and printing works. 

When real or other property, given as pledge or seized as guar- 
antee for credit granted by the bank, is sold at auction, the Riksbank 
is authorized to purchase such property, if purchase is necessary in 
order to safeguard the rights of the Riksbank. Property so acquired, 
shall be disposed of again when it is judged advantageous, or in any 
case, when it can be done without a loss. 


Chapter IV 


Accounts and Their Publication. The Reserve Fund. 


ACR I Crk, Bata. 3 


At the end of each calendar year the general books of the Riks- 
bank shall be closed, and in connection therewith a statement showing 
the condition of the Riksbank shall be published as soon as possible 
and distributed with the Official Gazette. 


ART TO. 28 


Immediately after the close of each month, a summary state- 
ment shall be prepared, giving under their special heads the assets 
and liabilities of the Riksbank. This summary shall be printed 
promptly and distributed with the Official Gazette. 


a ae 
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In addition to which, there shall be prepared each week, and 
published in the Official Gazette, a statement of the metallic reserve 
of the Riksbank, of the other cash securities listed in article 6, and 
of the amount of notes outstanding. 


ARE TOT E05 


The Riksdag shall dispose of the net profits of the Riksbank, 
with due regard to the provisions of article 26. 

The profits of the Installment loan fund shall be reckoned in 
the net profits of the Riksbank, provided that if this fund is reduced 
by losses below thirty-five million Kronor, the annual profits of the 
fund shall be employed to bring the fund up to the amount specified. 


ARTICLE 26 


At least 10% of the net profits of the Riksbank, shall be set 
apart for the reserve fund. When this fund has reached a figure 
corresponding to 25% of the capital stock of the Riksbank, payments 
to the reserve fund may cease. But if the fund drops below this 
figure at any time, the payments must recommence. 

The Riksbank shall hold an amount corresponding to not less 
than the amount of the reserve fund in the following forms: 

(a) Foreign government securities which are readily saleable. 

(b) Bills of exchange, payable abroad. 

(c) Funds with a maturity of six months (at maximum) deposited 
(on account) with foreign banks or bankers, deductions being made 
for any contra accounts. 

If it should happen that these assets should decrease so that 
their value does not equal the fixed amount, the board of directors 
of the Riksbank shall as quickly as possible, increase these assets to 
the amount held in the reserve fund. 
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Chapter V 
Administration 


ARTICLE 27 


In accordance with article 72 of the constitution and article 71 
of the regulations of the Riksdag, the Riksbank shall be governed 
by seven directors. 

The President, who may not hold any other office in the Riks- — 
bank, shall be paid a salary, taken from the funds of the Riksbank, 
equal to that received by the other directors, according to the scale 
fixed for such salaries by the Riksdag and in addition hereto two 
thousand Kronor a year. 

ART ECiUE 25 


In accordance with article 72 of the constitution and article 73 
of the regulations of the Riksdag, four substitutes for the directors 
shall be appointed. 

AR TTC iE 2g 

Members of the Ministerial Council (i.e. Council of State 
Cabinet) and of the directors of the National Debt office may not be 
directors of the Riksbank. 

ARTICLE 2O 


To be eligible for a directorship of the Riksbank it is necessary: 
to be a Swedish citizen, to be free from legal guardianship, not to be 
in a state of bankruptcy, never to have been declared unworthy to be 
employed in official position even if the sentence has not yet become 
legal, nor to have been excluded from practice of law in the courts. 

A. director of the Riksbank may not be a member of any other 
bank except a savings bank or the Postal Savings Bank. 


ARTICLE 24 
In case the King, on recommendation of the directors of the 
Riksbank or on his own initiative, has appointed a representative to 
discuss any special business with the directors of the Riksbank, the 
directors may hold consultation with him but may not take any 
action on the matter in his presence. 
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ARCTY OLE) 3/2 


After the close of each year, the directors of the Riksbank shall 
present to the parliamentary commission on banking a report on the 
position, the business, and the management of the Bank. This report 
is to be printed and made accessible to the public. : 


ARTE CL B38 


The management of the branches is to be outlined by the 
board of directors of the Riksbank, itr accordance with the detailed 
instruction given in the regulations of the Riksbank. 


AR EC LE 3 4 


The directors may not receive instructions for the administra- 
tion of the Riksbank except from the Riksdag or from the parlia- 
mentary committee on banking in respect to those matters in which 
the committee has the right to give instructions on behalf of the 
Riksdag. 

The directors of the Riksbank, in the management of its busi- 
ness, are responsible to the Riksdag, its parliamentary committee on 
banking, and its auditors alone. 

The Riksdag shall determine the question of the directors’ free- 
dom from responsibility. 

The responsibility of the directors of the Riksbank and of the 
directors of branch offices of the Riksbank.is determined in special 
statutes. 

ARTUCL £1215 


Directors of the Riksbank or managers of branch offices may 
not act as agents in connection with the discounting of bills of ex- 
change, or the securing of loans or cash credits, either at the head 
office or at any of the branch offices. 

If a director of the Riksbank breaks this regulation the attorney- 
general of the Riksdag must be informed who enters proceedings 
in accordance with the special statutes on the responsibilities of direc- 
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If this regulation is broken by a director of a branch proceedings 
are entered upon in accordance with the regulations of the Riksbank 
and the special statute on the responsibility of such directors. 


ARTECT ES 36 

The matters pertaining to the business of the bank, which are to 
be kept confidential, include beside the particulars of discount, ad- 
vances, cash, credits and other matters involving the relations of 
clients with the bank, the consideration and determination by the 
directors of the matters indicated in article 11 and article 12 (para- 
graphs 1 and 2) of this law, the means of maintaining the metallic: 
reserve at a proper height and the method of manufacturing bank 
notes. 

The deliberations and resolutions on such matters shall be 
kept in a special official report (minutes) which is not published until 
the parliamentary committee on banking, the directors of the Riks- 
bank, or the auditors deem that it can be done without detriment to 
the Riksbank. eeeane ae 


The directors of the Riksbank, the auditors, the directors of 
the branches, as well as all employees of the Riksbank and those who 
assist the auditors of the Riksdag in their examination of the conduct 
and management of the Riksbank, are bound to maintain secrecy as 
to everything regarding the relations of the clients to the Riksbank 
and all matters, which in accordance with this law and the regula- 
tions of the Riksbank, require secrecy. 


AR TOC E33 

Further instructions, which may be necessary for the manage- 
ment ofthe Riksbank are given by the Riksdag in special regulations 
for the Riksbank. 

These regulations shall conform to the provisions of the present 
law and shall not contain any rules which conflict with this law.’ 
® Article 37, paragraph 1, of the regulations for the Riksbank, is worded as follows: The directors 
shall choose from among themselves three managing directors, a first and two seconds, who are to 
lay matters before the board, supervise the execution of their policies, arrange for buying foreign 
bills of exchange and all details that relate to them, supervise the work of the Riksbank, manage 
current business, etc. All of which is to be in conformity with the regulations of the Riksbank 


and the special instructions given by the board of directors following the special allotment of 
duties as outlined by the board. 
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Chapter VI 


Transitional Provisions 


SRELCL Bes 9 


This law shall be in force from January 1, 1899, except as to 
those parts specified below: 


ART ROLE YAO 


The provisions of Chapter V onthe management and conduct 
of the Riksbank shall become operative immediately. 


ARTICLE 4I 


In accordance with the law containing certain provisions regard- 
ing the right of issue and regarding the legal tribunal having 
jurisdiction over the Riksbank the private (enskilda) banks’? have 
the right to issue their own notes to the end of the year 1903, and the 
Riksbank is required to grant these banks the following facilities: 

From the beginning of the year 1899 to the end of the year 
1903, any private (enskilda) bank which, after at least three months 
notice to the Minister of Finance, abandons its right of issue and has 
retained all its branches which were in existence on January 1, 1896, 
has the right: 

(a) To receive cash credits at the Riksbank, for one half of the 
amount of its notes in circulation as of the date indicated above, 
against security approved by the board of directors of the Riksbank, 
without commission and with interest at 2% below the official rate 
for the discount of three-months bills of exchange. Two per cent per 
annum, however, being the minimum rate. 

(b) To rediscount at the Riksbank likewise up to one-half of their 
notes in circulation as of the same date, bills of exchange, approved 
by the directors of the Riksbank, at a rate not exceeding 2/3 of the 
official rate. The directors of the Riksbank shall be immediately in- 


There aré two types of commercial banks in Sweden. There are the private (Enskilda) banks 
whose stockholders have unlimited liability and the joint-stock banks whose stockholders’ liability 
is limited to their actual holdings. 
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formed on receipt of the above-mentioned notice by the Minister 
of Finance. 

From the beginning of the year 1904 to the end of the year 
1908 any private bank which has maintained all of its branches, as 
specified above, shall be entitled to rediscount bills of exchange at 
the Riksbank, on the terms named above, for an amount not exceed- 
ing 40% of its notes in circulation on January 1, 1896. 

In case a private bank has closed any of its branches in operation 
on January I, 1896, at the time, when otherwise, in conformity with 
the above provisions, it would have been entitled to receive cash 
credits or rediscount facilities, or in case a private bank has closed any 
of its branches subsequent to that date, the King may determine, in 
accordance with the extent of the business of the closed office or 
offices and its or their importance to general commerce, whether, or 
how far this closing shall involve the reduction of the cash credits or 
rediscounts, or whether the bank shall be entirely deprived of these 
facilities. 

The right to receive cash credits and facilities for the rediscount 
of bills of exchange, which is set forth above, shall be retained even 
if a private bank is transformed into a joint stock bank. In place of 
the facilities guaranteed above, a private bank which has resigned the 
right of issue before the end of the year 1903, after arrangements 
with the board of directors of the Riksbank concerning the time and 
conditions for this cessation of issue, and which has not closed any 
of its branches, existing on January 1, 1896, of which, during the 
period of the arrangement does not close any without the assent of 
the King, granted after consultation with the board of directors of 
the Riksbank, may obtain at the Riksbank advances for 65% and 
cash credits for 10% of its note circulation as of January 1, 1901. 
Advances and credits are granted against security approved by the 
board of directors of the Riksbank, without commission but with 
interest reckoned on the advances and the cash credits at 2% less than 
the current rate of discount, always with a minimum of 2%. During 
the month of December in each year, beginning with the year 1903, 
the amount of the advances and credits shall be reduced % the 
original amount. 
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The directors are further entitled to grant to private banks in 
the manner specified above, the right to rediscount at the Riksbank 
bills of exchange, approved by the board, up to 25% of their circu- 
lation as of January 1, 1901, at a rate of discount not exceeding 2/3 
of the current rate. This privilege of rediscount shall be reduced 
each year beginning with the year 1903, by % of the original 
amount. 

In case a private bank has been transformed into a joint stock 
bank, the facilities granted above to the private banks shall be re- 
tained by that bank. ir 

The directors of the Riksbank are further entitled to grant the 
privileges mentioned above to joint stock banks converted from pri- 
_vate banks of issue before January 1, 1901, the arrangements to be 
based on the note circulation of the bank as of January 1, 1896. 

When a private bank has made arrangements with the board of 
directors of the Riksbank to resign its right of issue at a certain date, 
the board shall inform the Minister of Finance immediately. 


ARPT OLE 4.2 


The claims on private banks for cash credits granted them, as 
mentioned in article 41, paragraph 2, may be included until the end 
of the year 1903, in the assets which, in accordance with article 7, 
are required to be held against the excess of the Riksbank’s circula- 
tion above the amount stipulated in article 6. The loans to private 
banks and the claims for cash credits granted them, mentioned in 
article 41, paragraph 7, may also be carried among such assets up to 
the end of the year 1910. 


ARTICLE 43 


The provisions of article 9 in regard to branch offices of the 
Riksbank shall be enforced gradually and must be carried out com- 
pletely before the beginning of the year 1904. 
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Tue Law or May 12, 1897, CoNTAINING CERTAIN PRovIsIons 
FOR THE RiGHT oF IssUE AND THE JURISDICTION OF THE 
RIKSBANK. 

ARTS OLE \ i 


The Riksbank shall have the sole right to issue bank notes. 


A RESO is, Be, 


If the Riksbank, under any pretext whatsoever, refuses to ful- 
fill the obligations which are incumbent upon it in accordance with 
article 72 of the constitution concerning the payment of notes, the 
bearer of the note shall make a statement of this fact in writing to 
the “Superior Court of Svea” which, after hearing the board of 
directors of the Riksbank, will make a decision in accordance with 
the laws and the administrative regulations. An appeal against the 
decision of the Superior Court may be carried before the King 
(cabinet) within the time stipulated and in accordance with the rules 
laid down in article 30 of the Code of Justice. 

If the Superior Court judges that the refusal of payment of the 
note arises from the inability of the Riksbank to fulfill its liabilities, 
the Superior Court states that fact to the King, who shall take in 
accordance with the constitution, fitting measures to reestablish con- 
fidence and to place the Riksbank in a position to pay its notes on 
demand. 

AR TICTE @ 


The Riksbank is put under the jurisdiction of the legal tribunal 
of the first instance for legal suits, which are not discussed above, or 
not specified in any other law. 

This law shall take effect beginning January 1, 1899. Mean- 
while, any suit which in accordance with the old law, has been brought 
previously against the Riksbank before the Superior Court of Svea 
is to be examined and decided by that body. Likewise private banks 
which had the right of note-issue shall retain that right to the end of 
1903, in accordance with the old law. 
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COMPARATIVE BALANCE SHEETS OF THE RIKSBANK AT THE END OF THE YEAR 
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1920-1924 
1920 1921 1922 1923 1924 
Specie: aie (Kronor) (Kronor) (dre) (Kronor) (dre) (Kronor) (dre) (Kronor) 
Gol ge tae iors teers eee nce des ahs gin Ten ae ad 281,777,104 274,742,992 87 273,984,253 02 271,839,116 67 236,970,215 I 
Silveqeand siractionals cole e ee ee en 257325497 11,316,800 92 19,2533297 52 12,774,088 43 45173,897 A 
Sight drafts and foreign bank notes..........-ccccccccccccececscsceccesesccece. 48,653,013 48,318,820 24 33,995,572 — 29,689,676 go 38,748,411 3 
Foreign Credits: 
Carrentigaccounts se eee bee ee ee ea ee eee 72,231,322 555351416 24 129,020,339 15 43,265,170 60 94,843,091 
Others (epeciall) saccountsmeee te eee ee. 1,330,000 —_— = Se ra a — ca 
Government and Other Bonds: 
Swedish reer a eee iy ae ee ee ee eee 2375478 3,651,791 59 35174,382 26 14,074,698 93 13,084,370 
ROR eT eit BA made fee Set ee Si Nene ite A RE es Mp | see 10,320,575 11,845,720 = 89,473,386 50 101,530,000 FF 37,907,000 
Bonds of Swedish morteape: banlkg vetoes (sc: sence. stehes ac cnet cranes 4,488,310 5,182,600 oo 5,175,600 = 5,161,900 = 3,298,780 
Bills of Exchange: 
Payablesim, Sweden pow eet oer ess SOE, © oe 541,187,970 525,059,835 33 432,581,320 63 435,804,692 60 454,759,641 
Rayablesabroad seta. 5 ae ean et ae ae ee, 31,331,920 72,394,618 44 34,032,773 97 1,028,837 13 4,694,844 
Advances on: 
UVIOKER A GES: prec rers nr ras et Sea eae Poe ree ee 251,900 382,640 — 697,620 — 620,810 — 663,890 
Bonds 1555955585 3857555415 = 44,873,520 5 49,689,765 re 345,873,900 
Shares of stock 47300 64,840 = 1,172,890 7 2,282,400 7 251945400 
Other securities : == ke = 9,382,900 <r 8,420,695 Tv 8,088,095 
Merchandise mere extreme y cty cess eres ae ce eee = 245,410 == 1,140 = 6,080 =— = 
Advances on current account (cash credits, installment loans, etc.) ALS G97 35394,129 0S 2,024,651 69 2,082,196 2,221,292 
Other ascetse ete ete see en er OE eo ete eae 4,070,255 35573274 80 1,990,224 68 2,070,087 1,717,027 
T otal 1,017,518,560 1,054,280,304 48 1,080,833,871 42 980,340,214 938 238.858 
i LiaBiuiries 
Bankamotesy it Gir Cul ation. wadecra tose erecta corey. fisee dconcsven ner eere 759,877,260 627,698,726 44 584,191,477 51 5765390,016 537,292,684 I 
2 Bank post bills (drafts drawn on itself cashable at any office)....... 5360,841 4,469,179 60 5258,860 75 3,220,425 1,914,242 2 
3 Checking accounts (deposited by other banks, by the government, 
and tora cettaimvextent by public) i.ccs.7.cocrs-ssscsaer oes ses teeaeeees 171,517,696 331,359,103 36 389,460,287 58 305,322,054 303,726,846 3 
vt SanNehgy’ Glasto) yon Aceon aecuogeesseec coe. a Meee cereaeee peace oer cron R25 55551 4,746,116 21 3,099,531 66 3,991,137 457275281 ft 
re Current accounts Of foreign banker... .5..c0-cccsaeseceaccscestersencerenuenes 4,898,371 3,924,261 38 4,612,393 88 3,038,352 1,175,548 5 
6 (Capital sercsted-wusieernsseseess -ae<are 50,000,000 50,000,000 a 50,000,000 7a 50,000,000 5 0,000,000 6 
4 Revekneent pad) iicacdexaue oat aes. 12,500,000 12,500,000 — 12,500,000 — 12,500,000 12,500,000 7 
8 Pension fund for employees ; 601,212 671,257 96 770,963 50 878,772 9975232 8 
9 Dividend to be paid the Government the following year............ — 3500,000 aoe 12,000,000 ae 8,000,000 7,000,000 9 
10 Undivided profits from preceding year = 7626 62 411,659 53 940,356 999455 10 
a Undivided profits from current year... cee ites 7,507,626 15,404,032 gl 18,528,697 ol 16,059,099 17,905,568 Il 
Total 1,017,518,560 1,054,280,304 48 1,080,833,871 42 980,340,214 938,238,858 
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THE END. 
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